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LEGAL BASIS FOR THE QUARTERLY ECONOMIC AND
BUDGETARY REVIEW

The Quarterly Economic and Budgetary Review Report is Published ir
accordance with Setion 83 of the Public FinanceManagement Act, 2012.1t
statesas follows

83. (1) An accounting officer for a national government entity shall prepa
report for each quarter of the financial year in respect of the entity.

(2) In preparing a quarterly report for a national government entity,
accounting officer shall ensureatithe repod

(a) Contains information on the financial and Aorancial performance of the
entity; and

(b) Is in a form that complies with the standards prescribed and published |
Accounting Standards Board from time to time.

(3) Not later tharfifteen days after the end of each quarter, the accour
officer shall submit the quarterly report to the Cabinet Secretary responsible fi
entity and the National Treasury.

(4) The Cabinet Secretary responsible for an entity shall forward a cdpg «
report to the Cabinet Secretary and Controller of Budget.

(5) Not later than forty five days after the end of each quarterthe National
Treasury shad

(a) consolidate the quarterly reports and submit them to the National Asse
and a copy of theeports to the Controller of Budget, Audi#General and
the Commission on Revenue Allocation; and

(b) Publish and publicize the reports.

(6) In the case of an entity that is a state corporation, the accounting offic
the corporation shall submité¢ quarterly report to the Cabinet Secretary respons
for the corporation who shall, upon approving it, forward a copy to the Cal
Secretary.

Vil
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HIGHLIGHTS OF THE THIRD QUARTERLY ECONOMIC AND
BUDGETARY REVIEW REPORT FOR THE 2019/20FY

1.

Economic growth

The economy remaineksilientandgrew by 5.4 per cent in 2019 compared to a
growth of 6.3 per cent in 2018. Thyowth was spread across all sectors of the
economy but was more pronounced in seragented sectorsThis slowdown

was mainly on account of slower activities in manufacturing, electricity and water
supply and constructioi®n the positive sideghe gowth was supported kstrong
performancen the services subectos such as information and communication,
transportation and storage, accommodation and restaarahtfinancial and
insurance

Stable prices

The macroeconomic environment remained stable Wath and stable inflation
rates within the 5.0 (+2.5) percent targe¥ earonyearoverall inflation remained
stable at5.5 percent in March 2020 up from 4.4 percent in March 2019 due to
higher foodprices

Balance of Payments

The overall balance of payments position improved to a deficit of US$ 351.9
million (0.3 percent of GDP) in the year to February 2020 from a deficit of US$
1,211.1 million (1.2 percent of GDP) in the year to February 2019.

Foreign Exchange Reserves

The banking systembébs foreign exchange
million in February 2020 from US$ 9,755.3 million in February 2019. The official
foreign exchange reserves held by the Central Bdedined slightlyto US$
8,7536 million (5.3 months of import cover) in February 200compared with

US$ 8,573.5 million (5.5 months of import cover) in February 2019. Commercial
banks holdings stood at US$ 4,088.8 million in February 2020 up from US$
3,164.1 million in February 2019

Money and Credit

Growth in broad money supply, M3, slowed down to 7.9 percent in the year to
February 2020 compared to a growth of 10.3 percent in the year to February 2019
This was mainly due to the decline in the growth of Net Foreign Assets (NFA).

Net DomesticAssets (NDA) improved to 7.2 percent in the year to February 2020

from 4.5 percent over the same period in 2019.

Capital Markets

Activities in the Nairobi SecuritiesExchange (NSE)eclined in March 2020
compared to March 2019, with equity share prices declining as shown by the NSE
20 Share Index. The NSE 20 Share Index atak,966 points by end of March
2020 compared to 2,846 points by end March 2019. Consequently, market
capitalization declined fronkKSh. 2,361 billion to KSh. 2,016 billion over the
same period.

ho



7. Revenue Collection

The National Government cumulative revenwellection including Al-A for the
period between July2019March 2020 amounted toKSh. 1,332.2billion (12.8
percentof GDP) against a target &fSh. 1,537 billion (14.8 percentof GDP). It
was below targeby KSh. 204.8billion mainly due to shortfalls in all major tax
categoriesand Al-A.

8. Expenditure and Net Lending

The total expenditure and net lendingnclusive of transfers to County
Governmentdfor the period endin@g1s March 2020 amounted toKSh. 1,868.2
billion. This waskSh. 160.2billion below the target oKSh. 2,0285 billion which
was largely attributed ttow alsorption ofoperations and maintenance

9. Guaranteed Loans

Cumulatively for the period ending1® March 2020, the National Government
paid a total ofKSh. 661.2 million on account of guaranteed loans iaga a
projected debt service &Sh. 636 million.

10.Fiscal Balance

The fiscal balanceexcluding grantgon a commitment bagisamounted to a
deficit of KSh.536.1billion (5.2 perceniof GDP), as athe end oMarch 2020

11. External Financing

The Net ForeigrFinancing amounted to a neorrowingof KSh. 98.4 billion (0.9
percentof the GDP)duringthe periodending 3 March 2020

12.Net Domestic Borrowing

Net domestic financing amounted @&onetborrowing of KSh. 367.4 billion (3.5
percentof GDP)in theperiodending31% March 2020

13. Domestic DebtStock

Total gross domestic debt stoakcreased byl3.8 percentfrom KSh. 2,698.5
billion as at enabf March2019 to KSh. 3,071.9billion by the end oMarch 2020.

14.External Debt Stock

The total external delsttock, including the International Sovereign Bosithod at
KSh. 3,212.6 billion by the endof March 2020 The debt stock compriseof

bilateral debt (33.5 percent), multilateral debt (B&rcent),commecial debt
including International SovereigBond (33 percent ands up p !l i e 056
perceny.

cred



RECENT ECONOMICDEVELOPMENTS

1.0 RECENT ECONOMIC DEVELOPMENTS
1.1 Economic Growth

1. The economy remained stromgspite theslowdown in agricultural output due to
delayed rains in the first half ¢f019. The economyexpanded by 5.4 per cent in 2019
compared to a growth of 6.3 per cent in 2018. The growth was spread across all sectors of the
economy but was more pronounced in seradented sectors

2. The economy recorded a fairly stable growtlbdd per cent in théourth quarter of

2019 from a growth of 6.5 per centarsimilar quarter in 2018. Tlowdown was mainly on
account of slower activities in manufacturing, electricity and water supply and construction.
On the positive side, strong performance in theisesvsubsectors such as information and
communication, transportation and storage, accommodation and restaurant and financial and
insurance supportettie growth despite recording slower expansion compared to quarter four

in 2018(Table 1).Leading indicabrs of economic activity show that growth was resilient in

the first quarter of 2020 before the impact of COMID pandemic.

Table 1: Sectoral GDP performance

- ~ Sector Growth | | Sector Contribution to Real GDP Growth
Sectors mi s wm 07 w8 | wmy
Q| Ql Q4[QLQ4[ Q1 Q2 Q3 Q4 Q1-QH | Q4| Q1 Q4 QLQM QI Q2 Q3 QIO

Primary Industry ()66 37| s8 [46 30 25 3835 | |e2]es 02 [13 [13 07 05 07|08
Agnculture, Forestry and Fshing [ (13)1 67 39 | 60 |47 29 24 40 |36 0| L7 07 |13 |12 07 04 07 (08
Mining and Quanying 36 [31 121 27 (14 50 34 03 |25 00 |00 0000 [00 00 00 0000
Secondary Sector (lndustry) [ 44 |46 67| 56 |49 54 47 40|48 | |08 [08 12 )10 |05 10 09 0709
Mamufactunng 01 132 52| 43 |35 40 32 23|33 00 |03 05|04 |03 04 03 0203
Electncaty and Water supply 54 |61 95| 80 |78 73 64 64 |70 01 |02 0202 (02 02 02 0202
Construction 1267 77| 69 |61 72 66 57 /64 |07 |03 05|04 |03 04 04 04|04
Tertiary sector (Services) 64 |62 80| 67 |64 68 67 68|67 [ 34|29 43|34 30 33 35 37|34
Wholesale and Retail trade 75 156 79| 69 |63 T8 61 64 |66 06 |04 06 |05 |04 06 05 05|03
Accomodation and Restaurant 89 1133 15[ 166 (110 121 99 90 (103 ]| ]o1 |02 03 (02 [02 01 ol 0201
Transport and Storage 90 |65 118| 85 |64 76 76 92|78 | |07 |04 09 |06 |04 05 06 07|06
Information and Commmmication | 94 132 106 | 113 (102 78 &1 94 90 05 |05 06|05 |04 03 03 0504
Financial and losurance 14 140 83| 53 |63 52 81 66 |66 01 (02 0503 |04 03 05 04 (04
Public Admmstraticn 88 |55 81| 67 (89 87 B4 62 |81 03 |02 03|03 |03 04 03 0203
Others 53 |51 48| 49 |48 5§ 56 52|53 L1 (10 1010 109 12 12 LI Ll

of which Real Estate 56 |31 31| 41 |48 60 35 50|33 05 |04 03 |04 |04 05 05 04|04
Tanes less subsidies T4 |61 43| 59 |47 40 42 45 |49 09 (06 0506 [05 04 05 0605
GDP at market price 5162 65| 63 |55 s3 52 ss|sa | |81 |62 65|63 |ss 53 52 55|34

of which Noa-Agnculture 64 |60 76| 66 |59 64 62 60 |61 44 |38 53 |44 |38 42 43 43 |4l

Source of Data: Kenya National Bureau of Statistics

3. Agricultural sector recordednamprovedgrowth of 4.0percent in thdourth quarter

of 2019 compared to a growth of 8rcent in a similar quarter of 2QIBhis was as a result

of higher than normal rainfall experienced in the quarter under review.sTeect or 6 s
contribution to GDP growtlhemaned constantat 0.7 percent in tk fourthquarter of 2019
compared to same period in 20(Bable 1). Earlier in the year, the country experienced
invasion of desert locusts, mostly in the arid and smdi areas, but the government
mitigation measuresnaraged toreducethe negative impact on the econothyoughthe

sector.



RECENT ECONOMIC DEVELOPMENTS

4. A resilient noragricultural sector continues to support economic growth. The sector
(service and industrylemained vibrant growing by 6.0 percent in the fouytlarter ¢ 2019
down from a growth of 7.6ercent in a similar quarter in 201Bhe sector contributed 4.3
percentto real GDP growth in the fourthuarter of 2019 @ampared to a contribution of 5.3
percent in the same quarter of 2qT&ble 1).

Chart 1: Sectors Contribution to Real GDP Growth.
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Source of Data: Kenya National Bureau of Statistics

5. Services sector remained the main source of growth and expanded by 6.8 percent in
the fourth quarter of 2019 compared to a growth of 8.0 percent ot quarter of 2018.

The services sector contributed 3.7 percent to real GDP growth in the fourth quarter of 2019
compared to the 4.3 percentggaints contribution in the same quarter of 20@@hart 1).

The services sector wasainly supported by transport and storage contribuingpercent to

real GDP growth, information and communication and wholesale and retail trade each with a
contribution of 0.5 percent to real GDFinancial and insurancand Constructionalso
remained vibrantvith eachcontributing 0.4 percent to GDFable 1)

6. The performane of industry slowed down to 4.0 percent in the fourth quarter of 2019
compared to 6.percent in the same quarter in 20T8is was due tsubdued activities in the
electricity and water supplynanufacturingand construction subectas which grew by6.4
percent,2.3 percent and 5.7 percent compared to 9.5 percent, 5.2 percent and 7.7 percent
respectivelyover the same period in 2018 he industrysector accounted for Opercentag

points of growth in the fourtuarter of 2019, largely driven by constructgutsectorwith

a contribution of 0.4ercentage pointdable 1and Chart 1).

1.2Inflation

7. Yearonyear overall inflatiorrate remained low, stable and within the Government
targetrange of 5+2.5 percent at.5 percent in March 2020p from4.4 percent inMarch
2019.Similarly, overall annual average inflation remained witGiovernment target range at
5.6 percent inMarch 2020 compared to the f@&rcentrecorded in March 201&hart 2a).
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Chart 2a: Year on Year Inflation Rate
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8. Core inflation (NorFoodNon-Fuel) remained below 5.0 percent reflecting muted

demand pressures in the economy on account of prudent monetary policies. The contribution
of fuel inflation to overall inflation declined from 2.1 percent in March 2019 to ér@emt in
March 2020 on account of declining oil prices.

Chart 2b: Contribution to Overall Inflation
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0. The major driver of overall inflatio from April 2019 haseen food inflation(Chart

2b). For instancejn March 2020,yearon-year inflation rate wasainly driven by increase
in prices of some food items su@s loose maize floor (26.2 percent), tomatoes (24.5
percent), and onions (18.2 percent)
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100 Kenyabs rate of i ably With tthe oest ofcSaBalpem Africa f av or
countries. InMarch 2020, Kenya recorded a lower inflatiorate than GhanaNigeria,
Zambia, Rwandand EthiopigChart 2c).

Chart 2c: Inflation Rates in selected African Countries (March 2020)
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11. Moving forward, aerall inflation is expected to remain within the target range in the
short run despite the disruptions occasioned by @@VID-19 pandemic This will be
supported by the favorable weather conditions, lower international oil prices, and the
reduction of Value Added Tax (VAT) from 16 percent to 14 percent.

1.3Balance of Payments

12.  The overall balance of payments position improved to a deficit of US$ 351.9millio
(0.3 percent of GDP) in the year to February 2020 from a deficit of US$ 1,211.1 million (1.2
percent of GDP) in the year to February 2QC8art 3).

Chart 3: Performance of Balance of Payments and its Components
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13.

The capital accourthalance registered surplus oUS$ 206.3 million in the year to
February 2020However, this was a decline by US$ 25.3 million compared to the balance

witnessed in February 2018ue toa decline in project grant€onversely the financial

accountbalancemproved toa deficit ofUS$ 5,723.9 million in February 2020 compare@to
deficit of US$ 6,234.6 million in February 20@@able 2). The financial inflows were mainly
in the form of other investments, direct investments and porifoliestments which stood at
US$ 3,348.8 million, US$,034.5million and US$ 1,337.2 milliomespectively in February

2020

Table 2: Balance of PaymentsldS$Million)

| Year to February 2020 [Percent of GDP
absolute | Percent
Feb-19 | Jun-19 | Sep-19 | Dec-19 | Feb-20 | change | Change |Feb-19|Feb-20)
Overall Balance (1L211.1) | (544.7) | (1.061.7)| (1,085.2) | (351.9) | 859.2 (70.9) (12) | (0.3)
A) Current Account (4.168.4) | (3.827.7) |(3.750.7) (4.398.4) | (4.579.9) | 4115 99 (4.3) | (4.3)
Merchandise Account (a-b) (10,428.4) |(10,110.5) | (9.896.2) [ (10.300.9) [ (10.125.7)| 3027 (2.9) (10.7) | (9.6)
a) Goods: exports 6,055.0 59493 | 58660 | 58907 5.991.1 63.9 (1.1) 6.2 5.7
b) Goods: imporns 164834 | 160598 15,7622 | 16,1916 | 16,116.8 | 366.6 (2.2) 169 | 153
Ner Services (¢-d) 1.885.3 1,8923 | 18239 | 16120 | 12432 | 6421 (34.1) 19 1.2
¢) Services: credit 5.716.1 57043 | 55989 | 5421.3 | 5.1394 | 576.7 (10.1) 59 19
d) Services: debit 38308 3.812.0 |3.775.0 | 38093 3.896.2 654 1.7 39 37
Net Primeny Income (e-f) (750.0) (855.5) | (9434) | (992.3) (989.3) | 2393 319 (0.8) | (0.9
) Primary mcome: credit 7376 7456 749.6 7479 676.8 60.8 (8.2) 0.8 0.6
f) Primary mcome: debit 14876 1,601.1 | 1.693.0 | 1,740.2 | 1,666.1 178.5 12.0 1.5 1.6
Net Secondary Income 50247 | 52458 | 52650 | 5.2828 | 52919 | 1672 33 5.3 5.0
g) Secondary income: credit | 5.173.2 5.288.6 | 5.304.7 | 5.3204 | 5.328.7 155.5 3.0 53 5.0
h) Secondary income: debit 485 428 39.7 37.6 36.8 11.7 (24.1) 0.0 0.0
B) Capital Account : 2316 214.9 2112 2136 206.3 FAT (10.9) 02 02
C) Financial Account (6,234.6) | (6.979.0) |(7.252.3)| (6.120.0) | (5.7239) | 510.7 (82) (6.4) | (54)

Source of Data: Central Bank of Kenya

14.

The current account balance worsened by 9.9 percent to a deficit of US$ 4,579.9
million (4.3 percent of GDP) in the February 2020 compared to a deficit of US$ 4,168.4

million (4.3 percent of GDP) in the year to February 2019. This was due to a decligie in n
primary income and net service (Table 2). The balance in the merchandisecount
improvedby US$ 302.7 million to US$ 10,125.7 million in the year to February 2020 on
account ofthe decline in imports that more than offset thexline in exports especially
horticultural exports as a reswif closure of borders by world economihise to theCOVID-

19 pandemic.

1.4Foreign Exchange Reserves

15. The

import cover) in February 2020 compared with US$ 8,573.5 million (5.5 months of import

banki

ng

syst embs

forei
million in Febrwary 2@0 up from US$ 11737.7 million in February 209. The official
foreign exchange reserves held by the Central BeaddUS$ 8,753.6 million (5.3 months of

gn

exchange

cover) inFebruary 2019This fulfils the requirement to maintain reserves at minimum of 4.0
months of imports coveo provide adequate buffer against short term shocks in the foreign
exchange market. Commercial banks holdimgseased tdJS$ 4088.8 million inFebruary

2020from US$ 3164.1 million inFebruary 2019Chart 4).

ho
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Chart 4: Official Foreign Reserves by February 2020
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Source of Data: Central Bank of Kenya
1.5 Exchange Rates

16. The foreign exchange market experienced some volaiilithe first quarter of 2020
largely due to uncertaintiegzaused by theCOVID-19 pandemic and a significant
strengthening of the US Dollar in the global marketswever,the Kenya Shilling remained
competitive supported by continued steady current adcbalanceand adequate foreign
exchange reserves. The Shilling depreciated against the US Dollar and the Euro exchanging
at an average d€Sh. 103.7 andKSh. 114.7 in March 2020 frorKSh. 100.3 andKSh. 113.5

in March 2019, respectively. However, agaitis Sterling Pound, the Shilling strengthened
exchanging at an average K&h. 128.5in March 2020 compared td§Sh. 132.3 in March

2019 Chart 5a).
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Chart 5a: Kenya Shilling Exchange Rate
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17. In comparison withmost SubSaharan Africa currencies the Kenya Shilling has
remained relatively stable€Chart 5b). In the year to March 2020, the Shilling weakened by
3.3 percent against US Dollar. This depreciation in KeSkdling was lower than the

depreciation in Ghanaia@edi, Burundi Franc, Mauritius Rupee, South African Rand and

Namibian Dollar.

Chart 5b: Performance of Selected Currencies against the US Dollar (March 2019 to
March 2020)
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1.6 Money and Credit

18.  Growth in broad mone supply, M3, slowed down to 7.percent in the year to
February2020 compared to a growth of 1(p8rcent in the year tBebruary 2014Table 3).

This wasmainly due tothe decline in the growth of Net Foreign Assets (NAA@spite the
slowdown, growth in N was supported by improvement in Net Domestgsets (NDA)

which grew by 7.2 percent in the year to February 2020 from 4.5 percent over the same
period in 2019.

Table 3: Money and Credit Developments (12 Months to February 202QSh. billion)

Absolute Change Percent Change
2018 2019 2020 | 2018-2019 [ 2019-2020 | 2018-20192019-2020
February | February | February| February | February | February  February
COMPONENTS OF M3 |
1. Money supply. M1 (1.1+1.2+1.3) 1.384.0 | 1.461.0 | 1,568.1 77.1 107.0 5.6 73
1.1 currency outside banks (MO0) 211.1 2164 195.1 53 213 2.5 (9.8)
1.2 Demand deposits 1.122.2 | 1.159.8 | 1,283.2 37.6 1234 34 10.6
1.3 Other deposits at CBK 50.6 84.8 89.8 342 50 67.5 59
2. Money supply, M2 (142.1) 25613 | 2,7486 | 2.970.1 187.3 221.5 7.3 8.1
2.1 Time and savings deposits 1,1773 1,287.5 1,402.0 1102 114.5 94 89
Money supply, M3 (2+3.1) 3,023.5 | 3.333.5 | 3.596.0 310.0 262.6 103 7.9
3.1 Foreign currency deposits 462.2 584.9 625.9 122.7 11.0 26,5 7.0
SOURCES OF M3
1. Net foreign assets (1.1+1.2) 51401 711.1 784.5 197.0 73.4 38.3 10.3
1.1 Central Bank 636.1 745.6 7922 109.5 46.6 17.2 6.2
1.2 Banking Institutions (122.0) (34.6) (7.7) 874 26.8 (71.7) (77.6)
2. Net domestic assets (2.1+2.2) 25094 | 26224 | 28116 113.0 189.2 45 7.2
2.1 Domestic credit (2,1.1+2,1,242.1.3)| 32523 | 3.400.7 | 3.756.1 148.4 3554 4.6 10.5
2.1.1 Government (net) 7923 872.8 1,052.1 80.5 179.3 10,2 20.5
2.1.2 Other public sector 1135 101.2 91.0 12.2 10.2 (10.8) (10.1)
2.1.3 Private sectot 23465 | 24267 | 2,613.0 80.2 186.3 34 7.7
2.2 Other assets net (742.8) | (778.3) (944.5) 354 166.2 48 214

Source of Data: Central Bank of Kenya

19. NFA of the banking system in the year to February 2020 grew by 10.3 percent,
compared to growthof 38.3 percent in the February 2019. The declingrawth ofNFA of

the Central Bankvas partly due to thedeclinein growth offoreign reservesOn the other
hand, decrease in NFgrowthof commercial bankss partly attributed todecrease in growth

of their deposit holdinge foreign banksand increased foreign currency depoditg non
residents

20. NDA increasedo registera growth of 7.2ercent in the year tBebruary 2026rom a
growth of 4.5 percent over a similar period in 201@rable 3). This is largely due to a
improvement innet credit flows tahe government private sectors and other public sector
(Chart 6).



RECENT ECONOMIC DEVELOPMENTS

Chart 6: Growth in Money Supplyand Its Sources (Rrcent)
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21.  Private sector credit grew by 7.7 percent in the 12 months to February 2020 compared
to a growth of 3.4 percent in the year to February 2019. This growth was observed mainly in
manufacturing (10.4 percent); trade (9.5 percent); transport and commun{@adigercent);

and consumer durables (20.6 percent).

1.7Interest Rates

22.  Shortterm interest rates remained fairly low and stable. Ther@eBank Rate was
reduced to 7.2Percent or23? March, 2020 from 8.2%ercent inFebruary 2020 to signal
lower lendingrates in order to support credit access by borrowers especially the Small and
Medium Enterprises distressed by COVIDB pandemicThe interbank rate increased to 4.4

percent inMarch 2020 from 3.3ercent inMarch 2019due totightening liquidity in the
money marke{Chart 7).

Chart 7: Short-Term Interest Rates
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23. The9l-day Traasury Bills rate increased to 7p&rcent inMarch 2020 compared to
7.1 percent in March 201®ver the same period, the 182y Treasuryills rate declned to
8.1 percent from 8.3 percent whtlee 364-day decreasetb 92 percent from 9.4ercentin
March 2019

1.8Capital Markets

24.  Activities in the Nairobi Securities Exchange (NSHeclined in March 2020
compared tdViarch 2019 with equity share pricedecliningas shown by the NSE 20 Share
Index. The NSE 20 Share Index was 1,96@ints by end oMarch 2020compared t®2,846
points by endMarch 2019. Consequentlyarket capitafiation declined fronKSh. 2,361
billion to KSh. 2,016billion over the same periochart 8).

Chart 8: Performance at the NSE by March 2020
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2.0 FISCAL DEVELOPMENTS
2.1 Revenue

25. By theend ofMarch 202Q total revenuecollectedincluding A-l-A amounted to
KSh. 1,332.2billion against atarget ofKSh. 1,537 billion (Table 4). The revenuewas
belowtarget byKSh. 204.8billion mainly due taunderperformance iall major tax heads
andthe ministerialA-1-A. Ordinary revenueollectionwasKSh. 1,215.8billion against a
target of KSh. 1,348.1 billion, KSh. 132.3 billion below the target(Chart 9). The
ministerial A-1-A collectedwas below target biKSh. 72.5billion during theperiodunder
review. The underperformance of AA was mainlydue tounderreportingof SAGAsO
A.lLA through the Ministerial expenditure retus)for the period under reviewThe
Railway Development Levy collection amountedK8h. 18 billion against a target of
KSh. 21 billion. Total revenue inclusive of the ministeriatlAA recorded an annual
growth of 129 percent, a decline from a growth of 13.8 percent recorded in March 2019
The revenuealatain Government Finance Statistics Manual 2014 (GFSM p@drnat is
shown in annex Il

Table 4: Government Revenueand External Grants, Period Ending 31st March,
2020 (KSh. Million s)

2018/2014 2019/2020 Deviation %
Actual KSh.| Growth

Actual* Target
Total Revenue (a+b) 1,180,186 1,332,191 1,537,01% (204,824 12.9
(a) Ordinary Revenue 1,064,313 1,215,802 1,348,090 (132,288 14 .4
Import Duty 78,82 76,931 94,68 (17,751 2.4
Excise Duty 142,759 159,491 194,65 (35,167 11.7
PAYE 281,718 310,625 329,898 (19,268 10.3
Other Income Tax 188,379 209,088 229,066 (19,977 11.(
VAT Local 168,606 171,568 186,008 (14,440 1.9
VAT Imports 131,540 134,094 154,424 (20,330 1.9
Investment Revenue 24 571 96,006 97,176 (1,170 290.7
Traffic Revenue 2,919 3,032 3,484 (451 3.9
Taxes on Intl. Trade & Trans.(IDF Feg) 17,650 22,741 23,250 (509 28.§
Others! 27,349 32,230 35,456 (3,225 17.9
(b) Appropriation In Aid 2 115,872 116,388 188,92% (72,536 0.4
o/w Railway Development Levy 15,787 18,034 21,038 (2,999) 14.7
( c) External Grants 16,834 13,577 22,991 (9,415) (40.9
Total Revenue and External Grants 1,197,020 1,345,768 1,560,006 (214,239) (13.7

Total Revenue and External Grants as a 12.87 12.96 15.02

percentange of GDP

1/ includes rent on laniildings, fines and forfeitures, other tax&smn interest receipteimbursements and other
fund contributionsfees,and miscellaneous revenue.
2/ includes receipts from Road Maintenance Levy Famdi Al-A from Universities

Sourceof Data: National Treasury

26.  As a proportionof GDP,the total revenue and granis the period under review
was 13 percentcomparedo 12.9percentin the corresponding periad the FY 2018/19.
External grants amounted iK&Sh. 13.6 billion against a target d{Sh. 23 hillion, which is
an under performandsy KSh. 9.4 billion.

11



FISCAL DEVELOPMENTS

Chart 9: Ordinary Revenue by Sourcg Period Ending 31%' March, 2020
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2.2 Expenditure

27. The btal expenditure and net lending for the period under review amounted to
KSh. 1,868.2 billion, against a target oKSh. 2,028.5 billion. The resultant under
expenditureof KSh. 160.2 billion is mainly attributed to lower absorption recorded in
recurrent expendituresby the National Governmenand below target transterto
Counties Recurrent expendituréor National Governmenamounted toKSh. 1,154.4
billion (excluding KSh. 27.1 billion for Parliament and Judiciary)against a target of
KSh. 1,241.6billion leading toan under expenditureof KSh. 87.1 billion. The under
expenditurein recurrent categoryas mainly due to below target expenditureon

operation ananaintenanceand foreign intereqfTable 5 and Chart 10.

12
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Table 5: Expenditure and Net Lending, Period Ending 31 March, 2020 (KSh.
Million s)

2018/2019 2019/2020 Deviation| % Growth
Actual
Actual Targets

1. RECURRENT 1,058,468 1,154,405 1,241,551 (87,146 9.1
Domestic Interest 193,330 223,269 215,636 7,638 15.
Foreign Interest 80,05p 94,548 11580F (21,259 18.
Pensions & Other CFS 51,70p 74,146 82,134 (7,989 43.
Wages and Salaries 339,13p 331,86¢ 345,06 (13,196 (2.1
Operation and Maintenance 394,248 430,57B 482,918 (52,335 9.
O/W: Appropriation-in-Aid 82,688 75,497 130,888 (55,391 (8.7]
2. DEVELOPMENT 443,020 471,960 496,094 (24,134 6.4
Development Projects (Net) 239,16/ 299,507 254,624 44,8838 25.
Payment of Guaranteed Loans 1,548 66[L 63b 25 (57.3
Appropriation-in-Aid 199,350 171,79p 238,486 (66,694 (13.8
3. County Governments 212,398 214,786 251,36 (36,577 1.
4. Parliamentary Service 21,155 16,418 28,181 (11,767, (22.4
5. Judicial Service 10,69 10,675 11,274 (599 (0.2
6. Equalization Fund 2,94p - 2348 (2,348 (100.0

7.CF - - -
TOTAL EXPENDITURE 1,745,724 1,868,242 2,028,46% (160,223 7.(

Sourceof Data: National Treasury

28.  Foreign interest payments amounted®&h. 94.5billion, an increase compared to
KSh. 80.1billion over the same period the FY2018/19 The domestic interest payments
totalledto KSh. 223.3billion, which was higher thathe KSh. 193.3billion paid in tre
corresponding period in the previous financial y8dre expenditure data in GFSM 2014
formatis shown in annexes Il and IV

Chart 10: Expenditure and Net Lending for the Period Ending 31st March, 2020
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2.2.1 National Government Expenditures by Public Agencies

29. The ptal ministerialand other public agenciespenditureincluding A.l.A was
KSh. 1,257.4billion against a target dfSh. 1,446.6billion. Recurrent expenditure&as
KSh. 800.1billion against a target ddSh. 918.5billion, while developmenexpenditure
amounedto KSh. 457.3billion against a target d{Sh. 528.2billion. The percenage of
total expenditures tthetargetwas86.9percentwhile the percentage of total expenditures
to the target for recurrent and developmewntre 87.1 percent and 86.6 percent
respectivelyas athe end othe period under review he discrepancy between actual and
target expenditurewas partly due tothe non-capture of theparastatalsand someother
government entitiesexpenditures These ministerial expenditures are therefore
provisional.

30. As at the period ending13t March, 2020 recurrentexpenditures by the State
Department for Early Leammg and BasicEducation, State €partment for University
Education; Teduwers Service Commission; Statefgartment for Vocational and Technical
Training and the Ministry of Health ¢8ial Sector) accounted for 47p&rcentof total
recurrent expenditure. In addition.etBtate Department for Interior artde Ministry of
Deferce accounted forll percent and 8.5 percent of total recurrent expenditure
respectively.

31. Analysisof development outlay indicates that the State Departmeriiréorsport
accounted for the largesthare of the total development expendit(i®.7 percent)
followed by theState Department fdnfrastructure(18.6 percen}, State Department for
Energy (9.5percent) Ministry of water and Sanitatio(8.9 percenf, andthe Ministry of
Health (6.9percent. Exceptfor the State Department fofransportand Ministry of
Health the expenditures byther large Ministries/State Departments were below target
because otlunderreportingof expenditue from the suimational parastatalsand some
donor fundedprojects. Table 6 shows therecurrent and development expenditures by
Ministries, State Departmengsdother government entitiger the period under review

14
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Table 6: National Government Expenditures by Public Agencies Period Ending 31st
March, 2020 (KSh. Million s)

Mar 20 Varimeo Mar20 Variants Mar 20 Variants | % of
Total
m:‘ MINISTRY/DEPARTMENT COMMISSIONS Roccarent Developsent Tout Expradit
ure to
Actual*|  Targed Actual® Targe! Target Terges
1011] The Pressdescy 6| 6237 @) 2 1983 | (081 5400 (Lemn| 82
1021 State Department for loterior 47850 | 96823 (8,973)| 4284 1973 (3280 104.3906)  (12.262) LLE]
1023]Stare Department for Camectinaal Serviees 1as08 | 19sme| (e 19 7s|  (s99y 2207 (sam|  7a1
1024]State Depsaetesent for lnssuigsnticn 4! Cirizes Sesvices 12| | ol s o] sie 263 (s 684
1032{ Stus Depastusat for Devobition Tl Y wr| o8 ssst| (s st Gas|  3sa
1038{State Departsuent for Developmmmn of the ASAL ma| s on[ s 2495 8 100 &s| sk
1041{Masistry of Defence okazs | mass| geamy|  ziy 12500 | (10432 ora0 caoms| 72
1042 Miaistry of Foreign Affairs 7008 | 1208e| (01| 20 1468 | (1248 1azy (e sos
i State 1); T Soa Ve ! ool Teck | Teasting 8.1%7 1284 {4.697) 6462 6582 (422 19.738)] (4,119 T4
1065 Stare Depaetesent for Useversity Eidocation es341 | sueis| pezme| sasi 65| (778 sesat| (resy|  s07

1065]Stata Departerent for Early Leansing & Basic Edocamicn 7834 | 67,660 10653 SAI3 £20% 11§ T8 10,7638 s
10653State Deprrtment for Post Traming aod Skiils Developatent £ 150 (67) - - E 150] (7)) 557
1071 Natioas] Teewsury 17594 | SS.9B1| (A09KT) 14041 27935 | (lisn BAYS] (44,858 ELE]
1072 State Departasent for Plasnizg L1308 5927 2178 24328 2 (T2 41598 (5463)) 80
LOB1Mazisnry of Health 3ISE16 | 43,563 T.947) 31439 25581 sAs§) 69543 (2459)) 964
1097} State Departaent for [nfrastructise S1A56 | 46,088 ST 85249 93724 (RATSY 139812 (3,028) 975
1092{State Department for Trmspost ™8 1,566 (6,588)] 90260 61008 37.253 TOITH 20464 1294
1093} State Department for Stuppmg mad Mezitie pAL] 1232 (a%e) - 555 (555) L78T) (1531 1a3
10943 State Dey for Housisg & Urben Develog 612 ™~ [1804] I (e pid 22589 (6117 6e3  (6.229) B3
1098]State Department for Public Works 1287 L74% £160), b oy 137m (350 3328 (sto) 847
TIOT Masiatry of Water sod Santation 2616 4,149 {1,533)| 40876 2720 (2,153 46378 (3,536) 2
L8 Mmistry of Envirotsoan and Foresry 6559 7638 (9%) 3258 A0 (2042 13,038 (3,119) 7.1
1112 Mamistry of Lands and Physical Planmg 1.569 262 (o%4) 3208 2558 S1o 1,960 {184) 961
1122)Stare Dey for Inf 100 C loos mad 1,988 2282 (204)) 14876 18893 14217 21%] (LA e &
Teclmolozy & lmovarios
L1233S e Dey Sor Brood x & Tek 1554 i3m0 {1.426) 531 560 (29 2418 3300 (1A455) 624
11324State Depaetment for Bparty 793 s (152)] 2867 10428 (TAIRY 340 11370 (7.969)] oL
11343State Departovent for Cribare and Hersage 1,747 2,261 (517) 502 ale RH 2249 2,678 4293 80
11523State Deprrtment for Eneryy 1578 1511 (2738)) a322% 51750 | (10.528) 44,709 5061 (13.265)) ma
L1062 State Department for Livessock 1,306 160 298) 2837 1436 (1,200 384 12300 (1.398) 33
L1635 Stace Deg for Crop Develop 33 ERESS 187 4073 12438 (9.462i 7397 16673  (9.275) a8
1166 Stare Dep for Faud At 1 & e Blue 1,19 1,328 (209) 1216 3671 (2.455) 21338 4999  (2.664) T
Fcomany
1167State Departmant for [rripion i ™ (1) 6562 6375 hLL T3 T.108 n6 Wiz
1168 State Dep A dmral R h 4306 41m 133 348 596 (245 4653 4.767] 114y T4
1173]Ste Deperment for Coopermives 237 % (513) L4399 2796 1654 A4.684) 3344 1340 1an1
L174{State Deprtaien for Trnde L4 2% (126), 20 345 475 1563 1614 345 1215
1178]Stare Depaetaent for [ndustraalsoatios 1553 1580 (747) E377 4456 444 10710 T e 1526
1I84]State Departerant for Labots 1257 3.2 s 1058 2468 (13134 24N 1674 2,264) 516
LI85{Statw Departmant for Social Prosection. Pessions & Seaior 2172 14560 (5.697)) 755§ 10465 (a3 16724 /M (9.008) 650
Citizens Affairy
L1923 Stare Department for Masing an a4 197) a2 431 (88 N 904 (1185) 04
1193]Stare Departuent for Pesroleusn 57 202 (45) 1778 4079 (2304 1931 42801 (2350} 451
2 Stxanmwta Tourzien 1,094 4.7%% {3,668) &as 1148 1543 1.698{ 907 (4209 288
1203]State Department for Wildlale T2 5840 3009 1082 1.026 24 1784 6867  (3083) 551
I tate Deprrtment for Gender T 136 (329 T8 124 054 3404 13 124 1087
213{State Deparment for Public Service 723 6,502 (585) 92 1123 (331 6515 7452 917 877
1214]State Department for Youh 7293 37 {£.281) L322 A% (rag) 101.617) 13047 (1429 590
1221 Stare Department for East Africas Cusstsuaity i7s S0 (129)] . « R 37y 203} (129)) e
222{S1ue Depp for Regiosal and Nordern Corrudor 1,191 1.5% (s0K)| 2363 2432 (68 3,554 4031 (476} 882
Dvvlopenent
1252 State Law Offsce nadd Department of Justica 2,538 B (1.302) 123 173 50y 40000 (1.352)) 662
1261) The Jodsxciary 10289 | 108% (451) - 1293 (3295) IEREE BENEREEY) 23
1271 Exdiics nsd Antx-Comuption Commassios 224 2208 2) - 19 {19y 2224 {21 w1
1251 Naticuad Satedligeece Service 28500 | 23.24% 635 - - g 28248 &85 1023
1291]08Nce of the Divector of Priblic Provecttions 2,166 32 (35) 52 81 (294 2.283 {64) 972
1311]06Fice of the Registrar of Polatizal Parties WS 9T (6%) - - e 9 {69 929
1321 Witness Profection Apency 26 ) (35) - - E 361 {35) 2
2011{Keaya Natroal Cosusission ca Hnan Rights 16 288 (22) . - E 288 {22)) 923
2021 iNmoasd Lasd Commisssn £54 981 (127)) . - . 981 127 70
2031 {Indepeadent Etocton| sod Bomod . 3153 ism (417) . i {32 3.603 (450) 7.5
2041w Y Service C S1i8 | 10238 {(5,17) 730 2299 (1,570 12584  (6.636) T
204 UNmtyoual Aswasbly L0857 | 17949 7.292) - - 1 17940)  (7.292) 594
2043 Pactiamentary Joire Service 615 - &3 1036 - 1055 - 16549 -
2051 odicial Senvice Commssion ER) a (45) . - B 124 {483 887
20611 The € soa 08 R Allocats 264 351 (88) . . . 352 {48) M
2071 Pubdic Service Comstlssccn 1,159 1,628 (469) 23 49 Q7 1677 (456) 704
2081 Salaries aad Resstserstion Commivion M7 3 91) - - E 33K o) 732
2091 Teschers Servicy Conmission 191,860 | 189673 218)) - al el 169713 2046 101
2101]Nmicanl Police Service Commssion 1" 54 (134) - - E 553 (136) 734
2111 Anditor General aons 4117 (199), 63 108 IIBS,‘ 4289 (09 X8
2121J0ffice of dhe Coatrodler of Budaes 348 527 (144 . . o 527 (144) 7
21371 The Comtassnain 08 Adstinistranive Junsee 339 a2 (3%) . - - 424 {35} 91%
40 367 (87), - 3 (3 N 190 8T
78 67 (93) - - - 670} (L) LX)
200005 | 918,845 | (118 360)] 387398 528000 | (OO08654 1257390 | 1446618 | (180225 $6.9

*Provisonal
Sourceof Data: National Treasury
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32.  During the period under review, tli@eneral Economic and Commercial Affairs
(GECA) Sector recorde the highestibsorptionof 102.5percentof its budget, followed
by EducationSectorwith 97.5 percent The Social Protection, Culture and Recreation
(SPC&R)sectorrecaded thelowest absorption of 63 dercent(Chart 11).

Chart 11: Sectoral Budget Absorptionas at 3L.st March, 2020
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Sourceof Data: National Treasury
2.2.2 Pending Bills

33. The total outstanding national government pending bills as at 31st March, 2020
amounted td&Sh. 368.9 billion. These comprise KEh. 319.1 billion (86.5 percent) and
KSh. 49.8 billion (13.5 percent) by the State Corporations (SC) andlibistries/State
Department®ther government entitigespectively. The bulkf the pending bills are for
contractors/suppliers. The SC pending bills include unremitted statutory and other
deductions, pension arrears, and others. Ministries/State Depadstmand other
government entitiepending bills are mainly historical as at the end of the FY 2018/19
including the contested ones. Clearance of pending bills is a key nagovernment
priority. All MDAs aretherefore, expected to continue to settlenthas a first charge in

the current financial year in line with the Treasury circular No. 7/2019.

2.2.3 Guaranteed Loans to Parastatals

34. Cumulative principal and interest payments of guaranteed loans to parastatals with
liquidity problems amounted t§Sh. 661.2million againsta payment target d{Sh. 636

million (Table 7) in the period ending 31st March 202Q The actual guaranteed debt
payment was higher than tatdeecause of depreciation of tkenya Shilling against the
Japanese Yeby the time otheactualpayments
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Table 7: Schedule and Atual Payments on Guaranteed Debt for théeriod Ending
31stMarch, 2020(KSh. Millio ns)

BorTower Quarter 1 Quarter I Quarter ITI Cumm. March 2020*

Projected| Actual |Projected Actual | Projected | Actual | Projected Actual
EAPC 175.23 182.70 - - 177.20 | 182.70 35243 365.40
TARDA 140.99 147.01 - - 142.60 | 143.80 283.59 295.81
TOTAL (QTR) | 316.22| 329.71 - - 319.80 | 33150 | 636.02 661.21
* Provisional

Sourceof Data: National Treasury
2.3 Fiscal Outturn

35. Betweenlst July, 2019 and 31st March 202Q the fiscal balance (on commitment
basis and excluding grants) amountedK&h. 536.1billion (5.2 percentof GDP) against
a targeted deficit oKSh. 491.5 billion (4.7 percentof GDP) (Chart 12 and Table 8).
The fiscal balancéon a commitment basi&nd including granty stood at5 percentof
GDP against a targeeficit of4.5 percentof GDP.

Chart 12: Fiscal Balance as aB8lst March 2020
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Sourceof Data: National Treasury

36. Over the same period ikFY2018/19, the fiscal deficit including grants (on
commitment basis) stood KiSh. 565.5billion (5.9 percentof GDP). The fiscal otturn

in the last six financial yearthe printed budgethe 2019 BRORrameworkandthe first
supplementarypudgetfor the FY 2019/20 are showm Annex |. Further, GFSM 2014
Compliant Budgetary Central Government fiscal data fothid quarterof FY 2019/20
areshown in annexes ¥ndVI.
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Table 8: Budget Outturn, Cumulative Ending 315 March, 2020(KSh. Million s)

20182019 20192020 Deviation | % growth | 20192020 asa | 20182019
Actual % of GDP | Actmalasa
%% of GDP
Actual® Targets Actual | Targets
A TOTAL REVENUE AND GRANTS 1,197,020 1345768 1.560.006| (214.239) 124 130| 150 129|
1 Revenue 1180186 1332191 1537015 (204.824) 129| 128| 148 7
Ordinary Revenne 1064313 12158012 1348080 (132;85}: 42| 117 130 114
Impoet Duty 78822 76.931 046821 (1775 I} 24 07 09 08
Excise Duty 142759 159491 184 657 (35,16"}§ 117 135 19 i35
Income tax 470,087 319714 558959 (39.243) 106 50 54 31
VAT 300,146 305657 34042 (34,770}§ 13 29 33 32
Imveshment Revenue H571 96,006 97.176]  (L.170K 2907 09 09 3
Others 473918 38.004 62.189 (4=185}i 210 06 06 05
Appeopeiatioe-in-Aid 115872 116388 18895 (72.536) 04| 11| 18 12
2. Graats 16834 13577 21991 (9,415]% (19.3) 01 02 02
AMISOM Receipts 3757 2901 1989 913 J 228) 04 09 00
Revemme 7580 7.003 57571 12470 @n| o1l o 0.1
Appropaatoe-in-Aid 5487 3672 15246 (s @In| oo o1 0.1
|
B.EXPENDITURE AND NET LENDING 1,745,724 1.868.242 2028463| (160.223) 78| 180( 195 188
|
L Recurrent 1.0%4.312 1.181.497 1281008 (99512) 84| 114 123 1L7
Domestic Interest 193339 123269 215636 7633 155 22 21 21
Foreign Interest &0.050 1348 115807) (21259} 181 g 11 09
Pension & Other CFS 51702 74.146 82134 ("_.989}-; 34 07 08 0.6
Wases and Salaries 339135 331,864 5060|3196y @l 32| 33 3;
0 & MOthers 126,086 457670 522371 (64,701){ 74 44 50 44
l
2. Development and Net Leading 440,074 471.960 493,746 (21,786) 72 43 4 7
O'W Domestically franced 240045 306=690' 2675781 39412 1 278 30 16
Foreign fnanced 198481 164 6091 223532 (60.923) 17.1) L6 22 21
3 Equibeation Fund 2943 - 388 @39 (on - . .
4. Comty Goversments 212393 214,785 251362 66:"} 11 21 24 23
SCF 2 = = = | = = <
C. DEFICIT EXCL.GRANT (Comusitment basis) (365.539) (36.051) (491,451 (44,601}:‘ sy Gy @ 1)
D. DEFICIT INCL.GRANTS (Commitmest basis) (348.703) (322.475) (468.439) (54,015)f 48) (30) (45 (3.9)
\
E ADJUSTMENT TO CASH BASIS 521326 (34.332) 4 (3433 - 0.3) - 0.6/
F. DEFICIT INCL.GRANTS (Cash basis) (496.379) (467.942) (468.459) 7 5 4y 49 53)
1
G.FINANCING 496379 467942 468459 (517) (5.7) 435 43 53
1. Net Foreiga financing 178.908 98354 MR (14428 @456 09| 22 19
Disbursemeats 327825 173697 BLIS| 15745 @] 17| 32 15
Programme Loans 224 11,770 1600 101701 4153 01 00 00
Progct Cash Loass 305618 27249 5768 (30;!»36}3 (11.0) 03 06 03
Prosect Loans AIA 80,728 83,596 112.866] (28.869K 40 08 11 09
Project Loans SGR PHASE 1&24 AIA 79960 4812 48 190/ (}'_578}% (24.0) 04 3 09
Coemercial Finanacne 134233 5870 110813} (104.942) 956 01 11 i4
OW syadcated boam 125053 - 100000 (100000  (1000)) - 10 13
Debt repament - Principel (148916) {75383) e Bo®| @9 @7 9 (16)
2_ Other Domestic Fnancing 1858 215 1326 (1725 159 00 00 00
3_ Net Domestic Financiny 315612 36743 233351 134083 164 35 22 34
l
MEMO ITEM ‘
GDP ESTIMATE 9,303,950.00‘ 10.383,093 10.383,093
*Provisional

Sourceof Data: National Treasury
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2.4  Financing
2.4.1 External Financing
37. During the period under review, nekternal financing amounted to a net

borrowing of KSh. 984 billion (Table 9). Total disbursements (inflows) including
Appropriationsin-Aid amounted tKSh. 1737 billion for the period ending31st March,
2020 against a target ddSh. 331.2 billion. The actuatotal disbursemenincludedKSh.
84 billion Project Loans A.I.LAKSh. 44.8 billion for the SGRKSh. 27.2billion Project
LoansCash KSh. 11.8 billionProgrammd.oans,andKSh. 5.9 billion commercial loans
External repayments (outflows) of principal debt amounted$h. 75.3 billion. The
amount comprise of principal repayments due tmlateral, commercial institutionsand

multilateral amountingto KSh. 33.8 billion, KSh. 26.2 billion and KSh. 15.4 billion,

respectively.

Table 9: External Financing, Period Ending March, 2020(KSh. Million s)

Quarter IIl | Quarter I Quarter I | Quarter IIl |Cumulative March 2020

2018119 2019120 2019720 2019720

Actual Actual* Actual* Actual* Actual® Target
DISBURSEMENTS: 327.825.00 32,205.62 92,334.?9r 49.156.90|  173,697.32 331154
Project Cash loans 30,618 3,269 47 6.525.57 1745439 2724943 57.685.67
Project loans A-I-A 80,728 26.926.98 3494523 22.124.08 §3.990.29| 112.865.73
Project Loans SGR_PHASE 1 ATA 35,201 - 10,066.30 217578 1224208 10,000.00
Project Loans SGR._PHASE 2A ATA 44,759 32,569.46 0.00 32.569.46 38.190.00
Commercial Financing 134,235 - 557051 299 87 587039 110.812.70
Programme Loans 2284 2,009.18 2,657.72 7.102.79 11,769.68 1,600.00
EXTERNAL REPAYMENTS: 148,915.55 19.057.47 24.810.31 3147515 75,342.93 98,371.98
Bilateral(incl. Italy Debt SWAPD) 2044975 8.159.23 561240 19.994.62 3376625 51,6528l
Multilateral {excl. IMF) 13,722.04 555512 3.634.01 6.162.64 15351.86|  16.780.28
Commercial 114.743.76 5.343.01 15,563.91 5317.89 2622481 19.938.88
NET FOREIGN FINANCING 178,909.45 13.148.16 67,524.48 17.681.75 0835430 23278215

*Provisional

Souce of Data: National Treasury

2.4.2 Domestic Financing

38. By the end of March 2020, net domesticborrowing amounted toKSh. 367.4
billion (Table 10) against a targeborrowing of KSh. 233.4 billion (Table 8). The
borrowing comprised ofKSh. 155.2 billion from commercial banksKSh. 134.9 billion
from Non-Banking Financial InstitutiongKSh. 73.7 billion from the Central Bank and
KSh. 3.6 billion from Non-ResidentsComparativel, for the sameperiodin 2018/19, The
domestic borrowingamounted toKSh. 315.6 billion, comprising ofKSh. 111.6 billion
from Non-Banking Financial Institutiond&Sh. 104.1billion from the Commercial Banks
KSh. 99.7 billion from the Central Bank of Kenya amEh. 0.2 billion from Non
ResidentgTable 10 andChart 13).
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Chart 13: Domestic Financingfor the Period Ending 31%' March, 2020
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Sourceof Data: Central Bank of Kenya

39. Thestock of Treasury Bills held by NeResidentancreased bySh. 0.9 billion.
However,thestock of Treasury Bills held bjon-Banksand Commercial Bankcorded
anet derease oKSh. 50.9billion andKSh. 0.8 billion respectively The stock of Fixed
Rate Bonds held bilon-Banks, Commercial Banks and N&esidents recorded net
increase ofKSh. 170.6 billion, KSh. 117.4 billion and KSh. 2.4 billion respectively
(Table 10).
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Table 10: Domestic Financing,Period Ending 315 March, 2020 (KSh. Millions)

Debt Inst ‘ March June | September | December March
et strumen 2019 | 2019 | 2019+ 2019+ 2020+
1.CENTEAL BANK 09,728 13,601 8,255 0.967 73,708
Overdraft (20.508) 478 10,904 6.397 (3.146)
[tems on Transit (9 11 (16) (31) 28
Frozen Account - (1,110) - - -
Less Govt Deposits 120245 14,221 (2.633) 3.602 76,882
2.COM. BANKS 104,122 126,948 13,200 50.201 155,240
Advances (4.081) 4.074) 29 (1,045 (621)
Treasury bills 20,406 £9.000 (19.592) (26.084) (820}
Fixed rate Bonds 27.525 38,894 36,010 65,743 117.436
[nfrastructure Bonds 19,480 19,480 (8.097) 40,664 40,664
Less Govt Deposits (19.208) (16,354 4,849 922 (141%)
3. NON BANKS 111,570 160,266 57.802 78.096 134,879
Treasury bills (14.166)| (16,345) (2,926) (45,760 (50.890)
Fixed rate Bonds 106,104 | 156.797 64.515 108.673 170586
Infrastructure Bonds 19,435 19,435 (4.051) 14,919 14,919
M-Aldba Bond 197 380 264 264 264
4. NON RESIDENTS 194 2,843 1,511 1,632 3,607
Treasury bills (1,249 (25) 443 792 881
Fixed rate Bonds 1.404 2.830 1.068 1.465 2.350
Infrastructure Bond 39 39 - 376 376
5. NET CREDIT 315,612 303.658 50.768 170.89%6 367,434

Note: TreasunBills as reflected here are given at cost value as opposed to T2higen at &ce value

*provisional

Sourceof Data: Central Bank of Kenya
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3.0 PUBLIC DEBT
3.1 Overall Debt Position

40. The goss public debas at 3st March, 2020increased byKSh. 864.4billion to
KSh. 6,284.5billion compared t&Sh. 5,420.1billion as at end oMarch2019. The gross
public debtcomprised of 51.1 percentexternaldebtand48.9 percentdomesticdebt The

increasen the public debts attributedto externalloan disbursements and the uptake of

domestic debtluring the periodThe ret public debtvasKSh. 5,8212 billion by end of
the period under revieTable 11).

Table 11: Kenya&s Public and Publicly Guaranteed Debt,March 2018 to
March 2020 (KSh. Millions)

DEBT SOURCE Mar-18 | Jun-lS | Sepl8 | DecI8 | Marld | Jun1%* | Sepl%” | Dec-19* | Mar20*
EXTERNAL

BILATERAL §00912| S816.119| R12545| 894046 O16572| 996,039 | 1024092 | 1037538 | 1.060.609
MULTILATERAL 836,766 | 820966| 877730 874680 S46387| 914394 ( 1001817 1023821 | 1.075.901
COMMERCIAL BANKS 858062 | 906380 | 898349 938151 041763 | 1.095.753 | 1.068.664 | 1.028.691 | 1.038.79%
SUPPLIERS CREDIT 16691 16725 16709| 16857 16676 16932 17.194( 16773 17328
SUB-TOTAL EXTERNAL 1512431 | 2.560.199 | 2.,605,333: 17373 | 172198 | 3,023,138 | 3111767 | 3,106,823 | 3.212.634
DOMESTIC:

CENTRAL BANK 03383 110782 90210 118196 89709 | 109607( 120494 115972| 106433
COMMERCIAL BANKS 1226.866 | 1266437 | 1315333 | 1289.358| 1397.771 | 1414431 [ 1415011 | 1491438 | 1570.59%4
TOTAL BANKS 1320449 | 1377038 | 1405343 | 1.407,755 | 1487480 | 1524038 | 1.535,505 | 1607410 | 1,677,028
NON BANKS & NONRESIDENTS | 1.051.202 | 1101386 | 1135061 | 1.141015) 1.211.052 | 1.261.899 | 1321.134 | 1334694 | 1304827
SUB-TOTAL DOMESTIC 1371651 | 2.478.835 | 2,540,704: 1848770 | 2,698,332 | 2,785,937 | 2.856,639 | 2.942.104 | 3,071.8M
GRAND TOTAL GROSS 4.884.082 | 5.039.034 | 5,146,037 | 5272504 | 5.420.130 | 5.809.075 | 5,968,406 | 6,048,927 | 6.284.488
LESS ON-LENDING G100 (3.701) (5:701]] @700 @GN Grn  @Grn G @G
LESS GOVERNMENT DEPOSITS | (373.884) (345075 (S0L404) (432,049 (398.223) (301.728) (S16.182) (324.75D) (437623)
GRAND TOTAL NET 4304497 | 4488257 | 4638932 | 4834754 | 5016206 | 301646 | 546322 | 5318474 | 3821164
*Provisional

Sourceof Data: National Treasury
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3.2 Domestic Debt

41. The stock of gres domestic debt increased Kgh. 373.3 billion from KSh.
2,698.5billion in March 2019to KSh. 3,071.9billion in March 2020 The net domestic
debtwasKSh. 2,608.5 billion by end of theeriod under revieyTable 12).

Table 12: Stock of Domestic Debby end of March 2020 (KSh. Million s)

NOTE: Treasury Bls reflected here are at face value as opposed to Tébiven at cost
*Provisional

Sourceof Data: Central Bank of Kenya
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