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1.0 COMMENTARY
1.1 Introduction

State Corporations, Semi-Autonomous Government Agencies (SAGAs) and Public Funds established
and governed under an Act of Parliament or Legal Notice, are legal entities that have been created by
Government to undertake specific strategic functions that would have otherwise been done by the
Government. They are entities incorporated under various enabling legislations in which whole or
controlling shareholding belongs to the Government. These entities are therefore, distinct legal
entities that are operationally autonomous from Government and may be partially or even fully
funded by the Government or financially independent on account of surplus, fees, commissions and
other internally —generated funds. All State Corporations, SAGAs and Public Funds operate under
Ministries, Departments and Agencies that have been operationalized through the Presidential
Executive Order and the State Corporation Act Cap 446.

State Corporations, SAGAs and Public Funds are categorized as either commercial or non-
commercial depending on their mandate.

Commercial State Corporations comprise of entities with Government of Kenya shareholding through
the Cabinet Secretary to the National Treasury of more than 50%, established to perform a strategic
function that generally operates on commercial principal; is self financing and sustaining except in
financing investment for public policy objectives. Such entities are accountable to all stakeholders
and public through the relevant Committees of Parliament.

Non- Commercial State Corporations, Semi-Autonomous Gvernment Agencies (SAGAs) and Public
Funds are expected to operate on a cost recovery basis and largely depend on monies appropriated by
Parliament, levies and fees. They include Regulatory Agencies and Statutory Boards, Research
Institutions, Institutions of Higher Learning and Referral Hospitals. Non — Commercial State
Corporations, SAGAs and Public Funds are funded mainly through the National Budget in form of
grants or transfers.

The State Corporations are further categorized by the State Corporation Advisory Committee (SCAC)
in the following 8 categories: Financial, Commercial, Regulatory, Public Universities, Training and
Research Institutions, Service, Regional Develeopment Authorities and Tertiary Education.

As per Section 91 (1) of the PFM Act 2012, Government linked corporations are entities where the
National Government or National Government Entity is a shareholder with less than fifty percent
(50%) of the share capital of the corporation.
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1.2 Legal Framework on financial reporting

Section 81 of the Public Finance Management (PFM) Act 2012 requires that all State Organs and
Public entities prepare and submit their annual financial statements to the Auditor General and a copy
to the Controller of Budget, National Treasury and the Commission on Revenue Allocation by
30™ September. Further, Section 80 of the PFM Act 2012 requires the National Treasury to prepare
annual financial statements that consolidate the financial statements prepared by all National
Government Entities, and submit to the Auditor General with a copy to the Controller of Budget and
Commission on Revenue Allocation by 31 October.

The State Corporation Act Cap 446, Section 14 requires all State Corporations to keep proper books
recording all the property, undertakings, funds, activities, contracts, transactions and other other
business.

The financial statements referred to above are prepared in accordance with the standards prescribed
by the Public Sector Accounting Standards Board (PSASB). The Board was set up pursuant to
Section 192 of the PFM Act. The Board is responsible for providing frameworks and set generally
accepted standards for the development and management of accounting and financial systems by all
State Organs and Public Entities, and in particular set generally accepted accounting and financial
standards, and prescribed formats for financial statements and reporting by all State Organs and
Public Entities.

The Cabinet Secretary National Treasury, gazetted members of the Board through Gazette Notice No.
1199 of 28" February, 2014. The Board approved adoption of the International Financial Reporting
Standards (IFRS) and the International Public Sector Accounting Standards (IPSAS) which were
gazetted vide the Kenya Gazette Notice No. 5440 dated 8™ August 2014.

The Public Sector Accounting Standards Board, through the National Treasury Circular AG.3/088
Vol.6/ (78) dated 1% July 2014 approved for the adoption of the following reporting formats:

i.  The National and County Governments and their respective entities shall apply IPSAS cash
based standard.
ii. The Semi- Autonomous National and County Government Agencies shall apply IPSAS
accrual based standards.
iii.  The State and County corporations carrying out commercial activities shall apply IFRS while
regulatory and non commercial State and County Corporations shall apply IPSAS accrual.

The National Treasury through the Directorate of Accounting Services and Quality Assurance has
consolidated the financial statements of the Public Entities. The consolidation has been done in three
clusters as follows:

* Lot 1: National Government Ministries, Department and Agencies (MDAs) and Subsidiary
entities under their control, including development projects, boards, authorities and
comimissions;

* Lot 2: National Government State Corporations, Semi-Autonomous Government Agencies
(SAGAs) and Public Funds established and governed under an Act of Parliament or Legal
Notice; and,

* Lot 3: County Governments and subsidiary entities under their control including corporations,
funds boards and authorities.

These consolidated financial statements are for Lot 2 only.
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1.3 Scope of Consolidated financial statements

The National Government of Kenya is the controlling entity of all State Corporations, Semi —
Autonomous Government Agencies (SAGAs) and Public Funds.

The National Government commercial entities have prepared the financial statements in accordance with
International Financial Reporting Standards (IFRS) while non-commercial entities in accordance with
International Public Sector Accounting Standards (IPSAS) Accrual. Thus the consolidated financial
statements are based on an accrual framework which is derived from both IFRS and IPSAS.

The total number of State Corporations, Semi- Autonomous Government Agencies and Public Funds are
350, out of which four (4) of the entities were consolidated within the financial statements of parent
entities while nine (9) entities did not report and thus 337 seperate sets of financial statements were
consolidated. The table below indicates the number of consolidated financial statements in FY
2019/2020.

This is as detailed in Appendix II and as summarized below.

State Corporations and Semi - Autonomous Government Agencies (SAGAs) 199
Public Funds established under an Act of Parliament or a Legal Notice 78
Universities and Other Learning Institutions 73
Total number of entities 350
Entities that did not report and are therefore not consolidated (9)

Total number of entities that reported 341
Entities consolidated within the financial statements of other entities (4)
Total number of entities consolidated 337

All the entities prepared their financial statements to 30" June 2020 in line with the National
Government fiscal year except for financial institutions i.e. banks and insurance companies that are
required to prepare their financial statements as of 31% December in accordance with the Banking and
Insurance Acts, respectively. The financial statements for the financial institutions have been
consolidated for 12 months up to December 2019.

The consolidation is based on unaudited individual financial statements submitted by the entities
pursuant to Section 81 of the PFM Act, subject to adjustments necessary for consolidation purposes. The
financial statements of the following nine (9) entity have not been consolidated in the accompanying
financial statements as they had not been submiited as at the date of the consolidated financial

statements:

1 | Kenya Water Towers Agency State Department of Water Services

Kenyatta International Convention

2 Centre (KICC) State Department for Tourism and Wildlife

3 | Kisumu Polytechnic State Department for Vocational and Technical Training
4 | Miwani Sugar Company State Department for Crop Development

5 | Mount Elgon Hotel State Department for Tourism and Wildlife
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Relief and Rehabilitation Cash
Transfers

7 | Rural Electrification Scheme Ministry of Energy

State Department for Devolution

8 | State Corporations Appeals Tribunal | The Presidency

9 | Tanathi Water Services Board State Department of Water Services

The consolidated financial statements do not include financial statements of entities where Government
investment is less than 50%. For entities where the Government has more than 50% interest, no
elimination has been done for other interests not owned by the Government in these consolidated
financial statements. This was largely due to different reporting periods between the commercial banks
and the Central Bank of Kenya and the fact that the Water Companis are devolved entities and therefore
not consolidated within these financial statements. The bank balances and services such as water sold
between government entities has therefore not been eliminated in these financial statements.
Government of Kenya investments and shareholding are disclosed under Appendix IV.

1.4 Key Highlights on the Consolidated Financial Statements

In the following paragraphs, we have summarised an overview of the financial position as at and
financial performance for the financial year ended 30™ June 2020 as reported in the accompanying
consolidated financial statements together with the commentary and comparative analysis with prior
year positions of the key items in the financial statements.

The table below summarizes the financial performance as at the end of financial year 2019/2020 and the
financial position for the financial year then ended as compared with the corresponding parameters in
the previous financial year 2018/2019:

Financial Performance

Total Revenues 1,070,604 1,030,971 39,633 4%
Total Expenses 864,012 867,269 (3,257) 0%
Profit before Tax 206,592 163,702 42,890 26%
Tax Expense and other Items 46,815 15,082 31,733 >100%
Profit for the year 159,777 148,620 11,157 8%
Financial Position

Non-Current Assets 5,374,628 4,895,282 479.346 10%
Current-Assets 1,635,798 1,780,805 (145,007) (8)%
Total Assets 7,010,426 6,676,087 334,339 5%
Non-Current Liabilities 1,378,829 1,304,330 74,499 6%
Current Liabilities 2,232,834 2,202,852 29,982 1%
Total Liabilities 3,569,693 3,429,879 139,814 4%
Net Assets 3,508,410 3,270,967 237,443 7%
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Revenue

The breakdown of the total revenue reported by the Government of Kenya State Corporations, SAGAs
and Public Funds during the financial year 2019/2020 is as follows:

Transfers/Grants from MDAs 285,935 241,721 44214 18%
Sale of Goods and Services 531.641 549,321 (17.548) (3)%
Other income 252,539 239,584 13,099 5%
Transfers from Counties 490 346 143 41%
Total Revenues 1,070,605 1,030,972 39,908 4%

The total revenue for the financial year 2019/2020 was Kshs 1,070,605 million, compared to Kshs
1,030,972 million in the financial year 2018/2019 representing an invcrease of Kshs 39,908 million
(4%). The net increase is mainly attributed to increase in transfers from MDAs of Kshs 44,214 million
and other income of Kshs 13,099 million.

Total transfers from MDAs amounted to Kshs 285,935 million during FY 2019/2020 compared to Kshs
241,721 million in FY 2018/2019 indicating an 18% increase. The chart below summarizes the revenue
for the current financial year compared with the previous year:

Revenue

600,000
500,000
400,000
300,000

200,000
100,000
O

Transfers/Grants

from MDAs

FY 2019/2020

Expenditure

Total expenditure for the FY 2019/2020 amounted to Kshs 864,012 million a decrease of Kshs 3,256
million compared to the FY 2018/2019. The decrease is mainly attributed to movement in finance costs
and other expenses.
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Compensation of Employees 265,096 250.947 14,149 6%
Use of goods and services 409,064 401,059 8,005 2%
Depreciation and Amortisation 58.845 60.700 (1.855) -3%
Finance costs 9,612 17,703 (8,091) -46%
Other expenses 121,395 136.859 (15.464) -11%
Total Expenses 864,012 867,268 (3,256) 0%

The breakdown of the expenditure is as summarized in the chart below:

Expenditure

ompensation Jse © S epreciation Finance costs Other expenses
of Emplo and services
Amortisation

FY 2019/2020 KShs Million FY 2018/2019 KShs Million

Surplus for the Year

The surplus for the Government of Kenya State Corporations, Semi - Autonomous Government
Agencies and Public Funds for the financial year 2019/2020 increased by Kshs 11,157 million from a
surplus of Kshs 148,620 million in the previous year to Kshs 159,777 million in the current year.

This is due to an increase in revenue against a slight decrease in expenses for the current financial
reporting period.

Assets

The State Corporations, SAGAs and Public Funds assets comprises of non current and current assets.
Non — Current assets include property, plant and equipment, investments, intangible assets and
investment property. Current assets include cash and cash equivalents, inventories and accounts
receivables.

Investments 1,042,066 784,830 257.236 33%
Property,plant and equipment 3.947.377 3.811.717 135,660 4%
Intangible assets 15.873 19,108 (3,235) (17)%
Investment property 179,786 167,160 12,626 8%
Long term receivable 189,526 112.468 77.058 69%
Cash and cash equivalents 823,885 1.016.883 (192.998) (19)%
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Inventories 252,035 238.156 13.879 6%
Receivables 559.879 525.765 34,114 6%
Total Non-Current Assets 7,010,427 6,676,087 334,340 6%

The following State Corporations contributed 70% of the total assets of all the State Corporations,

SAGAs and Public Funds as at 30™ June 2020;

1 | Central Bank of Kenya 1,350,434
2 | Kenya Railways Corporation 761,005
3 | Kenya National Highways Authority 539,909
4 | Kenya Electricity Generating Company Limited 413,827
5 | Kenya Power and Lighting Co Limited 316,898
6 | Kenya Ports Authority 295,171
7 | Kenya Rural Roads Authority 285,215
8 | National Social Security Fund 251,483
9 | University of Nairobi 216,992
10 | Kenya Electricity Transmission Company Limited 191,160
11 | Kenya Pipeline Company 123,628
12 | Kenya Deposit Insurance Corporation 122,926
13 | Kenya Urban Roads Authority 111,777
Total assets 4,980,425

The high valued assets held by these entities include, held to maturity investments for Central Bank of
Kenya, plant, property and equipment for Kenya Railways Corporation, Kenya National Highways
Authority, Kenya Power and Lighting Company Limited, Kenya Electricity Generating Company,
Nairobi University and Kenya Rural Roads Authority Investments in bills and bonds for National Social

Security Fund.

As at 30" June 2020 the State Corporations, SAGAs and Public Funds total assets amounted to Kshs
7,010,427 million compared to Kshs 6,676,087 million as at 30% June 2019, representing an increase of
Kshs 334,340 million (6%).The increase is attributed mainly to the movement in the value of property,
plant and equipment by Kshs 13 million and investments by Kshs 257,236 million.

Total assets are as summarised in the chart below:

Commentary on the Consolidated Financial Statements
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Assets

0 KShs Million : 2( 1 5 Million

Liabilities

The State Corporations, SAGAs and Public Funds liabilities comprises of non- current and current
liabilities. Non —current liabilities include long term borrowings, deferred tax liabilities and employee
benefit obligations. Current liabilities include accounts payables, bank overdrafts and short-term
borrowings.

The total liabilities movement is as shown below:

Borrowings 1,245,023 1,190,235 54,788 5%
Deferred tax liability 94,997 98,758 (3,761) -4%
Employee benefit obligations 18,176 12,457 5.719 46%
Other long term liabilities 324,540 290,822 33.718 12%
Trade and other Qayables from 1915212 1.908.724 6.488 0%
exchange transactions

Finance lease obligation 1,448 908 540 59%
Deferred income 6,312 - 6,312 >100 %
Taxation 5,955 5.278 677 13%
Liabilities 3,611,663 3,507,182 104,481 3%

Total liabilities as at 30" June 2020 increased by 3% to Kshs 3,507,182 million compared to Kshs
3,611,663 million as at the end of the financial year 2018/2019. The main contributors to the increase in
total liabilities are borrowings by Kshs 54,788 million and other long term liabilities by Kshs 33,718
million.

Total liabilities are also summarised in the chart below:
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Liabilities

er long

term liabilitie

KShs Million

Net Assets/Worth

The State Corporations, SAGAs and Public Funds net assets as at 30% June 2020 amounted to Kshs
3,398,763 million compared to Kshs 3,168,905 million for the financial year 2018/2019. This represents
7% growth rate. The growth is mainly attributed to an overall increase in capital fund, capital fund
reserve and retained earnings by Kshs 103,840 million, Kshs 59,112 and Kshs 29,981 million
respectively. Capital fund relates to development funds received from the government of Kenya and
other shareholders while capital fund reserve relates to funds reserved for long term capital investments
projects or any other large an unanticipated expenses that will be incurred in future.

The net assets are represented by the following:

Ordinary share capital 126,309 104,336 21,973 21%
Revaluation reserve 472,822 469,869 2,953 1%
Fair value adjustment

reserve 147,588 135,267 12,321 9%
Retained earnings 907,213 877.232 29,981 3%
Minority interest 4,015 4,337 (322) (7)%
Capital Fund 807,657 703,817 103,840 15%
Capital Fund Reserve 933,159 874,047 59,112 7%
Total Equity 3,398,763 3,168,905 229,858 7%

The following State Corporations contributed 64% of the total net worth of all the State Corporations,
SAGAs and Public Funds as at 30® June 2020;
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1 | Kenya National Highways Authority 502,385
2 | Kenya Rural Roads Authority 270,125
3 | National Social Security Fund 249,653
4 | Kenya Electricity Generating Company Limited 213,278
5 | University of Nairobi 202,647
6 | Central Bank of Kenya 196,015
7 | Kenya Ports Authority 187,623
8 | Kenya Deposit Insurance Corporation 122,422
9 | Rural Electrification and Renewable Energy Corporation 109,084
10 | Kenya Urban Roads Authority 107,154
Total Net Worth for the top ten entities 2,160,386

Cash Flows and Cash Position

The cash and cash equivalents held by the Government of Kenya State Corporations, Semi -
Autonomous Government Agencies and Public Funds as at 30™ June 2020 was Kshs 823,885 million
compared to Kshs 1,016,883 million held as at 30® June 2019. The breakdown of the cash and cash

equivalent is as summarized below:

Cash in hand and in transit 2,427 4,447 (2,020) (45)%
Cash at bank 663,957 819,952 (155.994) (19)%
Fixed deposits 122,794 120,005 2,789 2%
Treasury bills 31.661 70.527 (38.866) (55)%
MPESA 2,674 2,835 (161) (6)%
Bank overdraft (2.027) (1,991) (36) 2%
Staff Imprests 2.398 1,108 1,290 116%
TOTAL 823,885 1,016,883 (192,998) (19)%

The decrease of Kshs 192,998 million is mainly explained by an decrease in cash held by commercial
banks by Kshs 155,994 million and decrease in treasury bills by Kshs 38,866 million. As a result of the
review and rationalisation of State Corporations budgets for FY 2019/2020 where some entities were
found with resources that was not required for immediate use, there was moping-up of idle funds to the

National Exchequer.

The table below summarizes cash flows generated and used from various activities.

Cash flows generated from operating activities 54,371 358,692
Cash flows used in investing activities (531,646) (567.447)
Cash flows from financing activities 284,277 335,951
Net (decrease)/increase in cash and cash equivalents (192,998) 127,196
Cash and cash equivalents at 1 July 1,016,883 889,687
Cash and cash equivalents at year end 823,885 1,016,883
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1.5 Trend analysis for the last five financial years

The table and chart below shows the performance and position for the last five financial years:

Transfers/Grants from

MDAs 233,711 263,596 254,907 241,721 285,935
Other revenue 713,756 801,211 727,828 789,250 784,669
Total revenue 947,467 1,064,807 982,735 1,030,971 1,070,604
% increase 8% 12% -8% 5% 4%

Expenditure 862,992 974,864 858,569 882,351 910,827
% increase 36% 13% -12% 3% 3%
Surplus 84,475 89,943 124,166 148,620 159,777

Non-Current Assets 3.383.904 3,816,538 3.501,783 4,895,282 5.374,628
Current Assets 1,266,051 1,657,177 1,670,388 1,780,805 1,635,798
Total Assets 4,649,955 5,473,715 5,172,171 6,676,087 7,010,426
% increase 16% 18% (6)% 29% 5%

Non-Current Liabilities 658,280 828.739 686.935 1.304.330 1.378.829
Current Liabilities 1,770,275 1,911,333 1,888,009 2,232,834 2,235,675
Total Liabilities 2,428,555 2,740,072 2,574,944 3,537,164 3,614,504
% increase 17% 13% (6)% 37% 2%

1,000,000
800,000
600,000
400,000
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Y 2015/2016 FY 2016/2
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Over the last five years, revenue has increased at an average rate of 8% per annum. This is substantially
associated with increase in transfers/grants from MDAs and the consistent increase in other revenues
generated from the entities in the course of executing their mandate. Assets and liabilities have increased
at an average rate of 13% per annum over the last five years.

Transfers/Grants from MDAs and other revenue trend analysis for the last five financial years:

Revenue in Kshs Millions

FY 2016/2017

Transfers/Grants from MDAs ™ Other

The transfers from MDAs have consistenly increased over the last five years at an average rate of 17 %
per annum. In the current year,the increase was 18%. Assets and liabilities trend analysis for the last
five financial years:

Assets and Liabilities in Kshs Millions

FY 2017/

Current Assets ®m Non-Current Liabilities m Current Liabilities

Assets and liabilities have been growing at an average rate of 13% per annum over the last five financial
years. Liabilities have grown mainly due to borrowings for funding infrastructures and energy projects.

Commentary on the Consolidated Financial Statements xiii



Government of Kenya
State Corporations, Semi—Autonomous Government Agencies and Public Funds
Consolidated Financial Statements for the year ended 30" June 2020

Conclusion

Various reforms are being undertaken by Government to improve the transparency and accountability of
public funds. In FY 2019/2020, the National Treasury enhanced cash management through review and
rationalisation of State Corporations budgets where some entities were found with resources that was not
required for immediate use resulting to moping-up of idle funds to the National Exchequer.
Additionally, in accordance with Section 219 (2) of the PFM Regulations No. 34 of National
Governments, Regulatory Authorities shall remit into the Consolidated Fund ninety per centum of its
surplus funds.

In an attempt to increase transparency and reporting, the National Treasury adopted accrual based
International Public Sector Accounting Standards (IPSAS) for non — commercial national government
entities and International Financial Reporting Standards (IFRS) for commercial government entities. The
continued capacity building afforts by the National Treasury has led to continued improvement in the
timeliness and quality of financial reports submitted by public entities.

For effective understanding and interpretation, the accompanying financial statements should be read in
conjunction with the underlying notes and schedules.

\ N\
| <
CPA Bernard Ndungu, MBS
Director General, Accounting Services & Quality Assurance

The National Treasury
30t Ocotober 2020
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2.0 Statement of Responsibilities

Section 80 of the Public Finance Management Act, 2012 requires the National Treasury to prepare
annual financial statements that consolidate the financial statements prepared by all National
Government entities, in accordance with the accounting policies and formats prescribed by the
Public Sector Accounting Standards Board. The National Treasury is required to submit the
consolidated financial statements to the Auditor General and a copy to the Controller of Budget and
the Commission on Revenue Allocation by 31% October 2020.

These consolidated financial statements relate to the National Government State Corporations,
Semi-Autonomous Government Agencies (SAGAs) and Public Funds for the financial year
ended 30" June 2020.

The consolidated financial statements are based on financial statements prepared and submitted by
the respective State Corporations, Semi-Autonomous Government Agencies (SAGAs) and Public
Fumds in accordance with Section 81 of the PFM Act, 2012. The responsibility of ensuring
accuracy and completeness of the financial statements rests with the Accounting Officers of the
respective entities. The National Treasury is responsible for the preparation of the consolidated
financial statements of the State Corporations, Semi-Autonomous Government Agencies and Public
Funds.

The consolidated financial statements have been prepared on a going concern basis, and are based
on accounting policies which have been consistently applied and supported by reasonable and
prudent judgments and estimates.

To the best of our knowledge, the consolidated financial statements set out on pages 1 to 87 are
complete in all material aspects and have been prepared based on financial statements submitted by
the State Corporations, Semi-Autonomous Government Agencies (SAGAs) and Public Funds for
the financial year ended 30" June 2020.

~

R e—

N
CPA Bernard Ndungu, MBS
Director General Accounting Services & Quality Assurance
The National Treasury

30" October 2020

P

Jullus Muia, PhD, CBS
Principal Secretary

The National Treasury
30 October 2020 /

et Secretary
The National Treasury and Planning
30™ October 2020
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3.0 FINANCIAL STATEMENTS
3.1 Statement of Financial Performance for the Year Ended 30 June 2020

Revenues

Transfers/Grants from MDAs 1 285.935,183,530 241,721,237,683
Sale of Goods and Services 2 531,640,544,770 549.320,741.414
Other income 3 252.539,257.306 239,583,571,299
Transfers from Counties 4 489,548,308 346,061,443
Total Revenues 1,070,604,533,914 1,030,971,611,839
Expenses

Compensation of Employees 5 265,096,124,993 250,947,119.434
Use of goods and services 6 409,064.404,230 401,059,447,521
Depreciation and Amortisation 7 58,844,522.412 60,700,483,333
Finance costs 8 9,611,902,992 17,702,703,481
Other expenses 9 121,394,994.,648 136,859,090,770
Total Expenses 864,011,949,275 867,268,844,539
Profit before Tax 206,592,584,639 163,702,767,300
Tax Expense and other Items

Tax expenses 10 9,341,642,794 11,328,330,280
Other items 11 37.473,546,653 3,754,072,833
Total Tax Expense and other Items 46,815,189,447 15,082,403,113
Total Costs 910,827,138,723 882.351,247,652
Profit for the year 159,777,395,191 148,620,364,187

The financial statements should be read in conjunction with the acc

appendices to this report.
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3.2 Statement of Financial Position as at 30® June 2020

Non-Current Assets

Investments 12 1.042.066,325,499 784,829,536,300
Property.plant and equipment 13 3.947.377.468.139 3.811.716.746,221
Intangible assets 14 15.873.086.656 19.107.645.174
Investment property 15 179.785.798.148 167.159.659.405
Long term receivable 16 189,525,755,404 112,468.828.768
Total Non-Current Assets 5,374,628,433,846 4,895,282,415,868
Current-Assets

Cash and cash equivalents 17 823.,884.860.160 1.016,882.525,021
Inventories 18 252,034,383.324 238.156.659,592
Receivables 19 559.879,168.827 525.765.788.350
Total Current-Assets 1,635,798,412,311 1,780,804,972,963
Total Assets 7,010,426,846,157 6,676,087,388,831
Equity and Reserves

Ordinary share capital 126,309,041,965 104,336,117,168
Revaluation reserve 472.822,389,847 469,869,102,192
Fair value adjustment reserve 147,587,589.528 135.267.350.532
Retained earnings 907.213.219.904 877.232.022.466
Minority interest 4,015,260.974 4.337.333.366
Capital Fund 807.657,067,975 703,816,272,931
Capital Fund Reserve 933.158.743.243 874,046.857,479
Total Equity and Reserves 20 3,398,763,313,436 3,168,905,056,134
Non-Current Liabilities

Non-Current Borrowings 21 943.446.020.087 904.276.082.717
Deferred tax liability 22 94,997.138.251 98.757.856.124
Non-Current Employee benefit obligation 23 15,846,177,016 10,473.417.283
Other long term liabilities 24 324,539,773,948 290,822,435.494
Total Non-Current Liabilities 1,378,829,109,302 1,304,329,791,618
Current Liabilities

Trade and other payables from exchange 25 1,915.211,278,339 1,908,724.015,182
transactions

Borrowings 26 301.577.145,582 285.958.861.475
Finance lease obligation 27 1,448.445.350 907.778.273
Deferred income 28 6,312,437,490 -
Employee benefit obligation 29 2.330,227,149 1,983,706,216
Taxation 30 5.954,889,509 5.278,179,933

Total Current Liabilities

2,232,834,423.419

2,202,852,541,079

Total Equity and Liabilities

7,010,426,846,157

6,676,087,388,831

The financial statements should be read in conjunction with the acgomparlying noges and appendices

to this report.

3

e

CPA Bernard Ndungu, MBS

Director General Accounting Services &
Quality Assurance

The National Treasury

30" October 2020

CPA Jona Wala

Ag. Director Accounting Services
The National Treasury

30" October 2020

Consolidated Financial Statements



SJUSWISIE)S [BIOURUL] POJEPI[OSUO))

OEPETE €IL'B6E°E | EPTEPLBSI'EE6 | SLELIOLSILOS | VLE09TSIOP | FO6'GITEITLO6 | 8TS 68SLES'LYT | LY8'68E T8 TLY | S96'TH0'60E9TT 0707 dunf € 1€ SV
(L69'318TL8T6) | - - (T6£TLOTTE) | (ESLLET96L6TT) | 966 8ECOTE 1 | SSILITES6T | LOLVT6TLETT STea X ot SuLmp saFuey)
SYrOrETLY - S OVETLY - - - - - Sammmon Wog FRIFTA].
£9C°OPE 08P T | YOL'SSSIII6S | 66SVSHBIEEOT | - = : - - JUSUITISA0D

[eUOeN O] SIYSUBL],
161°S6ELLL6ST | - * i T61°S6ELLL6ST | - - - S =
PET9S0'S06'89T°E | GLVLSSOPOFLY | TE6 TLTIIS'EOL | 99ECEELEE D | 99FTLOTETLLS | TeS 0SELITSET | T61TOT'698°69F | 89T LIT9EE FOT 6107 AINf 1 18 SV
PET9S0°S06°89T°E | 6LY'LSSOPOPLS | 1E6 TLLITSCOL | 99CCEELEET | 99V TTOTETLLS | TESOSELITSEL | T61°Z0I°698'69F | 89T LIT9EEFOT 6107 dunf ,0€ 1€ SV
19Tvv0'62r 02 | - - (SRLEPTTH) | 196'STH'S66901 | LOOPII6LEET | SL6L6096S66 | - ,Te3 % ot} Supmp saguey)
SYESLT6LT - SPESLT6LT - - - - - e pa——
88807C900°6ST | OL6'SSV'STLSL | SPO'OVL'LLL'YY | - - - - €LT°920°005°S 1 1UAWTIA0D

[eUOnEN WO} SIJSUeL],
LSTPOE0TBYT | - i - L8TPIE0Z9'SYT | - - - R
ESSTSTOLS 09T | 60S €O SIES6L | TP69ST6SL'BEY | ISILLY6LE Y | SIETECIIOTTO | STS'989'LREITI | PITHO0'ELT'OLE | S68°060°9€8'SS 8T0T AInf I 3% SV

0207 dung 0 PIPUD 183K 1) 0] $)ISSY JON UI SaFueyD) JO JUIWNE)S

¢t

0707 dung € PIPUD JedA 1Y) J0J SHUIWI)E)S [BULULY PIJEpIosuc)

spuny dqnJ pue sAPUISY JUIWUIIA0L) SnomrouoIny—ung ‘suoneiodio) ajers
2AUdY] JO JUIWUIIACL)



Government of Kenya
State Corporations, Semi—Autonomous Government Agencies and Public Funds
Consolidated Financial Statements for the year ended 30™ June 2020

3.3 Statement of Changes in Net Assets for the year ended 30™ June 2020 (Continued)

IR evaluation reserve arises on the revaluation of property, plant and equipment. When revalued property,
plant and equipment arc disposed, revaluation reserve that relates to that asset is transferred directly to
retained earnings. The reserve is not distributable to shareholders.

Fair value adjustment reserve represents the cumulative gains and losses arising on the revaluation of
available-for-sale financial assets that have been recognised in other comprehensive income, net of amounts

reclassified to profit or loss when those assets have been disposed of. The reserve is not distributable to
shareholders.

3Minority interest refers to the equity of the non - controlling shareholders.

4Capital fund comprises of grants and donations received from the government and other development
partners’ for infrastructure projects and assets.

5Capital reserve comprises of funds reserved for long term capital investments projects or any other large an
unanticipated expenses that will be incurred in future.

6 . o g .
Changes during the year relate to movement in different net assets items.

Consolidated Financial Statements
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3.4  Statement of Cash Flows for the year ended 30™ June 2020

Receipts

Transfers/Grants from MDAs 285,935,183,530 241,721,237,683
Interest received 79,258.804,089 70,421,006,730
Interest paid (1,455,939.619) (1,472,998,366)
Dividends paid (3,166,499.825) 2,980,877.834

Taxation paid

(141,149.473)

(2.545.696.255)

Sale of Goods and Services 39.797.396,950 183,870,438.245
Other income 53,193,400,530 30,539,686.231
Total Receipts 453,421,196,182 525,514,552,102
Payments

Compensation of Employees 95,488,692,125 87,094,352.976
Use of goods and services 134,702.262.,995 164.,067.355.440
Finance costs 85.911.435,583 45,433,104.795
Other expenses 82,947,760,781 (129,772,702,897)
Total Payments 399,050,151,484 166,822,110,314
Cash flows generated from operating activities 54,371,044,698 358,692,441,788
Cash flows from investing activities

Purchase of property, plant, equipment (194,994,992,384) (311,228.272.917)
(Increase)/decrease in non-current receivables (45,457,903,686) 50,107,946,768
Increase in investments (204.085.780.912) (99.,665,256,905)
Purchase of intagible assets (7,107.484,484) (8,019,815,507)
Purchase of Investment property (49,555,083,925) (68,774,360,906)
Purchase of quoted investment (103.191.735.159) (129.160,589.882)
Purchase of unquoted investment (915,293,056) (739.769.941)
Proceeds from disposal of quoted investments 69,342,466,526 (305,904,644)
Proceeds from disposal of unquoted investmets 529,253,733 432,596,569

Proceeds from sale of property, plant and
equipment

3,790,671,340

(93,960,608)

Total Cash flows used in investing activities (531,645,882,007) (567,447,387,973)
Cash flows from financing activities

Proceeds from borrowings 239,330,541,429 138.275,101,343
Repayment of borrowings (48,082,762,398) (51,341,910,989)

Increase in deposits 31,351.591.960 219.390,094.006
Proceeds from issues of new share capital 61,677.801.457 29.627.560,772
Total Cash flows generated from financing

activities 284,277,172,448 335,950,845,132
Net (decrease)/decrease in cash and cash (192,997,664,861) 127.195.898.947
equivalents i [ i
Cash and cash equivalents at begining of year 1,016,882,525,021 889,686,626,074

Cash and cash equivalents at year end

823,884,860,160

1,016,882,525,021

Consolidated Financial Statements
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The financial statements should be read in conjunction with the acc mpanyipg notes and appendices
to this report.
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3.5  Notes to the Financial Statements for the year ended 30% June 2020

Pronouncements from the Public Sector Accounting Standards Board (PSASB)

The Public Finance Management (PFM) Act 2012 Section 192 provided the setting up of the
Public Sector Accounting Standards Board (PSASB). The Cabinet Secretary National Treasury,
gazetted members of the Board through Gazette Notice No. 1199 of 28" February, 2014.
Following the Board’s approval on the adoption of the International Financial Reporting Standards
(IFRS) for state organs operating as commercial business entities and the International Public
Sector Accounting Standards (IPSAS) for regulatory and non-commercial entities, the reporting
standards were gazetted vide the Kenya Gazette Notice No. 5440 dated 8" August 2014.

Scope of consolidation

The financial statements of the individual State Corporations and Semi-Autonomous Government
Agencies and Funds have been prepared using the respective gazetted financial reporting
frameworks — International Public Sector Accounting Standards (IPSAS) — Accrual and Cash
based and International Financial Reporting Standards (IFRS).

The amalgamated financial statements herein referred to as consolidated, have been prepared on an
accrual basis which is common in the two financial reporting frameworks. The consolidation was
based on aggregation of the financial information extracted from the 316 entities financial
statements as submitted without adjustments for inter-entity transactions and balances. The
consolidated financial statements do not include financial statements of entities where Government
investment is less than 50%. For entities where the Government has more than 50% interest, no
elimination of other interests not owned by the Government has been done in the consolidated
financial statements.

Basis of preparation

The financial statements are presented in Kenya shillings, which is the functional and reporting
currency of the entities. The accounting policies have been consistently applied to all the years
presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise.
The cash flow statement is prepared using the direct method. The financial statements are prepared
on accrual basis.

Summary of significant accounting policies

The accounting policies adopted by the entity are based on accrual which is common in both the
International Financial Reporting Standards and International Public Sector Accounting Standards
Framework.

Notes to the Consolidated Financial Statements 7
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Notes to the Financial Statements (Continued)

Summary of significant accounting policies (Continued)
a) Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will flow
to the entities and the revenue can be reliably measured. Revenue is recognised at the fair
value of consideration received or expected to be received in the ordinary course of the entities
activities, net of taxes. Revenue is either from non — exchange or exchange transactions as
further elaborated below.

Revenue from non-exchange transactions
Fees, taxes and fines

The entities recognizes revenues from fees, taxes and fines when the event occurs and the
asset recognition criteria are met. To the extent that there is a related condition attached that
would give rise to a liability to repay the amount, deferred income is recognized instead of
revenue. Other non-exchange revenues are recognized when it is probable that the future
economic benefits or service potential associated with the asset will flow to the entity and the
fair value of the asset can be measured reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

Revenue from exchange transactions

Rendering of services

The entities recognize revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total
estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the
extent that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when the
amount of revenue can be measured reliably and it is probable that the economic benefits or
service potential associated with the transaction will flow to the entity.

Notes to the Consolidated Financial Statements 8
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Notes to the Financial Statements (Continued)
Summary of significant accounting policies (Continued)
a) Revenue recognition (Continued)

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder’s or the entity’s
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

Other income
Other income is recognised on accrual basis.

b) Taxation

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area where the Entity operates and generates taxable income.

Current income tax relating to items recognized directly in net assets is recognized in net
assets and not in the statement of financial performance. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations
are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in respect
of taxable temporary differences associated with investments in controlled entities, associates
and interests in joint ventures, when the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future.

Notes to the Consolidated Financial Statements 9
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Notes to the Financial Statements (Continued)

b) Taxation (Continued)
Deferred tax (Continued)

Deferred tax assets are recognized for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognized to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilized, except in respect of deductible temporary differences associated with investments
in controlled entities, associates and interests in joint ventures, deferred tax assets are
recognized only to the extent that it is probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available against which the temporary
differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-
assessed at each reporting date and are recognized to the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside
surplus or deficit.

Deferred tax items are recognized in correlation to the underlying transaction in net assets.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current income tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Sales tax
Expenses and assets are recognized net of the amount of sales tax, except:

e  When the sales tax incurred on a purchase of assets or services is not recoverable from
the taxation authority, in which case, the sales tax is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable

e  When receivables and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is included
as part of receivables or payables in the statement of financial position.

Notes to the Consolidated Financial Statements 10
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Notes to the Financial Statements (Continued)

¢) In-kind contributions

In-kind contributions are donations that are made to the entities in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the entities includes such value in the statement of comprehensive
income both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

d) Investment property

Buildings, or part of a building (freehold or held under a finance lease) and land (freehold or
held under an operating lease) held for long term rental yields and/or capital appreciation, and
which are not occupied by the entities, are classified as investment property under non-current
assets.

Investment property is carried at fair value, representing open market value determined
periodically by independent external values. Changes in fair values are included in the
statement of financial performance.

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-
day maintenance of an investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value
at the date of acquisition. Subsequent to initial recognition, investment properties are
measured using the cost model and are depreciated over the life of the property.

Investment properties are derecognized either when they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit or
service potential is expected from its disposal. The difference between the net disposal
proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the
period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

Notes to the Consolidated Financial Statements 11
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Notes to the Financial Statements (Continued)
e) Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated
depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued
amounts, being their fair value at the date of re-valuation less any subsequent accumulated
depreciation and impairment losses. Where re-measurement at re-valued amounts is desired,
all items in an asset category are re-valued through periodic valuations carried out by
independent external valuers.

Increases in the carrying amounts of assets arising from re-valuation are credited to other
comprehensive income. Decreases that offset previous increases in the carrying amount of the
same asset are charged against the revaluation reserve account; all other decreases are charged
to the statement of financial performance.

Where an asset is acquired in a non-exchange transaction for nil or nominal consideration the
asset is initially measured at its fair value.

Gains and losses on disposal of items of property, plant and equipment are determined by
comparing the proceeds from the disposal with the net carrying amount of the items, and are
recognised in profit or loss in the financial performance.

f) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress
relates mainly to the costs of ongoing but incomplete works on buildings and other civil works
and installations.

Depreciation on property, plant and equipment is recognised in the income statement on a
straight-line basis to write down the cost of each asset or the re-valued amount to its residual
value over its estimated useful life. The annual rates in use are:

Buildings 25 years or the unexpired lease period
Plant and machinery 12.5 years

Motor vehicles, including motor cycles 4 years

Computers and related equipment 3 years

Office equipment, furniture and fittings 12.5 years

Notes to the Consolidated Financial Statements 12
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Notes to the Financial Statements (Continued)
g) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to
ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at
the commencement of the lease at the fair value of the leased property or, if lower, at the
present value of the future minimum lease payments. The Entity also recognizes the associated
lease liability at the inception of the lease. The liability recognized is measured as the present
value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of
the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset
and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits
incidental to ownership of the leased item to the Entity. Operating lease payments are
recognized as an operating expense in surplus or deficit on a straight-line basis over the lease
term.

h) Intangible assets

Intangible assets comprise purchased computer software licences, which are capitalised on the
basis of costs incurred to acquire and bring to use the specific software. Intangible assets
acquired separately are initially recognized at cost. The cost of intangible assets acquired in a
non-exchange transaction is their fair value at the date of the exchange. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses. Internally generated intangible assets, excluding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the
period in which the expenditure is incurred.

These costs are amortised over the estimated useful life of the intangible assets from the year
that they are available for use, usually over three years.

Notes to the Consolidated Financial Statements 13
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)

k)

Notes to the Financial Statements (Continued)
Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful life of computer
software of three years.

All computer software is reviewed annually for impairment. Where the carrying amount of an
intangible asset is assessed as greater than its estimated recoverable amount, an impairment
loss is recognised so that the asset is written down immediately to its estimated recoverable
amount.

Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project
are recognized as intangible assets when the Entity can demonstrate:

o The technical feasibility of completing the asset so that the asset will be available for use
or sale

Its intention to complete and its ability to use or sell the asset

How the asset will generate future economic benefits or service potential

The availability of resources to complete the asset

The ability to measure reliably the expenditure during development

Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when
development is complete and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment
annually with any impairment losses recognized immediately in surplus or deficit.

Financial instruments
Financial assets
Initial recognition and measurement

Financial assets within the scope of Financial Instruments: Recognition and Measurement are
classified as financial assets at fair value through surplus or deficit, loans and receivables,
held-to-maturity investments or available-for-sale financial assets, as appropriate. The Entity
determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the statement of financial performance.

Notes to the Consolidated Financial Statements 14
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Notes to the Financial Statements (Continued)

k) Financial instruments (Continued)
Financial assets (Continued)
Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. The losses arising from impairment are recognized in
the statement of financial performance.

Available-for-sale financial assets (AFS financial assets)

AFS financial assets are non-derivatives that are either designated as AFS or are not classified
as (a) loans and receivables, (b) held-to-maturity investments or (c) financial assets at fair
value through profit or loss.

Listed redeemable notes held by a government entity that are traded in an active market are
classified as AFS and are stated at fair value at the end of each reporting period. The
government entities also has investments in unlisted shares that are not traded in an active
market but that are also classified as AFS financial assets and stated at fair value at the end of
each reporting period (because the fair value can be reliably measured). Changes in the
carrying amount of AFS monetary financial assets relating to changes in foreign currency
rates, interest income calculated using the effective interest method and dividends on AFS
equity investments are recognised in profit or loss. Other changes in the carrying amount of
available-for-sale financial assets are recognised in other comprehensive income and
accumulated under the heading of fair value revaluation reserve. When the investment is
disposed of or is determined to be impaired, the cumulative gain or loss previously
accumulated in the investments revaluation reserve is reclassified to profit or loss.

Dividends on AFS equity instruments are recognised in profit or loss when the entity's right to
receive the dividends is established.

The fair value of AFS monetary financial assets denominated in a foreign currency is
determined in that foreign currency and translated at the spot rate prevailing at the end of the
reporting period. The foreign exchange gains and losses that are recognised in profit or loss
are determined based on the amortised cost of the monetary asset. Other foreign exchange
gains and losses are recognised in other comprehensive income.

AFS equity investments that do not have a quoted market price in an active market and whose
fair value cannot be reliably measured and derivatives that are linked to and must be settled by
delivery of such unquoted equity investments are measured at cost less any identified
impairment losses at the end of each reporting period.
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Notes to the Financial Statements (Continued)

k) Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an entity of financial assets is impaired. A financial asset or an entity of financial
assets is deemed to be impaired if, and only if, there is objective evidence of impairment as a
result of one or more events that has occurred after the initial recognition of the asset (an
incurred ‘loss event”) and that loss event has an impact on the estimated future cash flows of
the financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

The debtors or an entity of debtors are experiencing significant financial difficulty

Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial reorganization
Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified as financial liabilities at fair value through statement of
financial performance or loans and borrowings, as appropriate. The Entity determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate.
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Notes to the Financial Statements (Continued)

)

0)

p)

Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net of
issue costs associated with the borrowing. Subsequently, these are measured at amortised cost
using the effective interest rate method. Amortised cost is calculated by taking into account
any issue cost and any discount or premium on settlement. Finance charges, including
premiums payable of settlement or redemption are accounted for on accrual basis and are
added to the carrying amount of the instrument to the extent that they are not settled in the
period in which they arise. Loan interest accruing during the construction of a project is
capitalised as part of the cost of the project.

Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, which is
measured at the fair value of contractual value of the consideration to be paid in future in
respect of goods and services supplied, whether billed to the entity or not, less any payments
made to the suppliers.

Fixed interest investments (bonds)

Fixed interest investments refer to investment funds placed under Central Bank of Kenya
(CBK) long-term infrastructure bonds and other corporate bonds with the intention of earning
interest income upon the bond’s disposal or maturity. Fixed interest investments are freely
traded at the Nairobi Securities Exchange. The bonds are measured at fair value through profit
or loss.

Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securities
traded freely at the Nairobi Securities Exchange or other regional and international securities
exchanges. Quoted investments are stated at fair value through profit and loss.

Trade and other receivables

Trade and other receivables are recognised at fair values less allowances for any uncollectible
amounts. These are assessed for impairment on a continuing basis. An estimate is made of
doubtful receivables based on a review of all outstanding amounts at the year end. Bad debts
are written off after all efforts at recovery have been exhausted.
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q) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and condition are accounted for,
as follows:

e Raw materials: purchase cost using the weighted average cost method

e Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.After initial recognition, inventory is measured at
the lower of cost and net realizable value. However, to the extent that a class of inventory is
distributed or deployed at no charge or for a nominal charge, that class of inventory is
measured at the lower of cost and current replacement cost.

Provisions

Provisions are recognized when the Government Owned Entity has a present obligation (legal
or constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits or service potential will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.
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Notes to the Financial Statements (Continued)

s)

t)

Contingent liabilities

The Government Owned Entity does not recognize a contingent liability, but discloses details
of any contingencies in the notes to the financial statements, unless the possibility of an
outflow of resources embodying economic benefits or service potential is remote.

Contingent assets

The Government Owned Entity does not recognize a contingent asset, but discloses details of
a possible asset whose existence is contingent on the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Entity in the notes to the
financial statements. Contingent assets are assessed continually to ensure that developments
are appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset’s value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

Employee benefits
Retirement benefit plans

The Government Owned Entity provides retirement benefits for its employees through defined
contribution plan and defined benefit plan. Defined contribution plans are post-employment
benefit plans under which an entity pays fixed contributions into a separate entity (a fund), and
will have no legal or constructive obligation to pay further contributions if the fund does not
hold sufficient assets to pay all employee benefits relating to employee service in the current
and prior periods. The contributions to fund obligations for the payment of retirement benefits
are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit credit
method basis. Deficits identified are recovered through lump sum payments or increased
future contributions on proportional basis to all participating employers. The contributions and
lump sum payments reduce the post-employment benefit obligation.
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u) Employee benefits (Continued)
Provision for staff leave pay

Employees’ entitlements to annual leave are recognised as they accrue to the employees. A
provision is made for the estimated liability for annual leave at the reporting date.

v) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.

w) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

x) Deferred income

Deferred income relates to funds which have been received from development partners during
the year but have not been utilised as at the end of reporting period. It also relates to donor
funds used to purchase capital items or donated assets. Deferred income in relation to capital
assets are recognized in the statement of financial performance on a systematic basis over the
useful life of the assets.
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y) Biological assets

Animals with probable future economic benefits which are owned and controlled by the
Government Owned Entity are accounted for as biological assets. The fair value of the
biological assets that have an active market is determined using the quoted price in the market.
The fair value of the biological assets that do not have an active market is determined at the
present value of the expected net cash flows discounted at the current market determined pre-
tax borrowing rate.

Point of sale costs include commissions to brokers and dealers, levies by regulatory agencies
and transfer taxes and duties but exclude transport and other costs necessary to get the assets
to the market.

For financial reporting purposes, the biological assets are classified as follows:

Consumable biological assets

Consumable biological assets are those that are to be harvested as agricultural produce or to be
sold as biological assets. These include livestock held for sale.

Bearer biological assets

Bearer biological assets are not agricultural produce but, rather, are self regenerating. These
include livestock from which milk is produced.

Gains or losses arising on initial recognition of biological assets and agricultural produce and
from changes in fair value loss point as sale costs are recognized in profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.
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aa) Budget information

All government owned entities are required to prepare a comparison of budget amounts and
the actual amounts arising from execution of the budget to be included in the financial
statements of entities that are required to, or elect to, make publicly available their approved
budget(s) and for which they are, therefore, held publicly accountable. As there is no
publically available budget that is reconcilable with the group of entities for the purposes of
the State Corporations, Semi -Autonomous Government Agencies and Funds Consolidation, it
is deemed inappropriate to present a comparison between actual and budget information at this
level of consolidation.

ab) Comparative figures

ac)

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Significant judgments and sources of estimation uncertainty

The preparation of the entity's financial statements in conformity with IPSAS and IFRS
requires management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent
liabilities, at the end of the reporting period. However, uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying
amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Government Owned Entity based its assumptions and estimates on parameters available
when the consolidated financial statements were prepared. However, existing circumstances
and assumptions about future developments may change due to market changes or
circumstances arising beyond the control of the Government Owned Entity. Such changes are
reflected in the assumptions when they occur.
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ac)

Significant judgements and sources of estimation uncertainty (Continued)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

e The condition of the asset based on the assessment of experts employed by the
Government Owned Entity;

o The nature of the asset, its susceptibility and adaptability to changes in technology and
processes;

¢ The nature of the processes in which the asset is deployed;
Availability of funding to replace the asset; and

e Changes in the market in relation to the asset.

Provisions

Provisions are recognised when the government owned entity has a present obligation (legal
or constructive) as a result of a past event, it is probable that the entity will be required to
settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.
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1 Transfers/Grants from MDAs

Ministry of Energy 5,922.207.600 5.592,129,587
Ministry of Health 28.989.892.878 |  22.453.356.447
Ministry of Lands and Physical Planning 439.402.988 364.769.360
Ministry of Water and Sanitation 9.229.985.826 9,958.000,669
Registrar of Political Parties 871,190,000 671.190.000

State Department for Agricultural Research

6,571,308,500

6.025,124.,650

State Department for Broadcasting and Telecommunications

2,442,520,201

1,716,808,591

State Department for Correctional Services

253,679,734

153,000,000

State Department for Crop Development

3.217.593,000

4,623,861,877

State Department for Culture and Heritage

2,866,0603,912 2,316,207,965
State Department for Defence 496.158.739 521.893.372
State Department for Development of The ASALSs 5,099.940,000 3.845.060.062
State Department for Devolution 5.128.730.032 4.666.661.426

State Department for Early Learning and Basic Education

16,272,805,839

14.993.884.874

State Department for Environment and Forestry

11,125,856,218 9,828,278,237
State Department for Gender 502.009.080 500.640.956
State Department for Housing, Urban Development and
Public Works 1,243,399,999 1,164,975,000

State Department for Industrialization

2.485.669.168

1,512,409,595

State Department for Information Communication
Technology

124,824,468

127,043,162

State Department for Infrastructure

21,404,973.916

29,675.908.330

State Department for Interior

915,937,017 649,008,849
State Department for Irrigation 6.442,238.253 6.720,802.651
State Department for Labour 639.650.668 471.957.310
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State Department for Livestock

201,888,270

204,887,150

State Department for Planning

44,708,876,898

45,074,739,120

State Department for Regional and Northern Corridor
Development

2,659,434,688

2,579,280,652

State Department for Shipping and Maritime

1,535,112,184

1,456,310,728

State department for Social Protection

2,078,175,525

2,632,661,654

State Department for Sports

611,794,036 631,918,486
State department for Tourism and Wildlife 2.065.188.693 2.132,896,126
State Department for Trade 631,600,000 399,844,436
State Department for Transport 4.302,325,536 947,810,618
State Department for University Education 50.443,750.225 42,729.,616,579

State Department for Vocational and Technical Training

1,710,001,971

1,108,185,035

State Department of Cooperatives

103,626,654 237,397,846
State Department of Correctional Services 198,960,000 210,464,800
State Department of Public Service and Youth 18.357.865.313 742,114,886
The National Treafury 18,875.937.500 | 7.299.737.995
The State Law and Department of Justice 4.764,074.002 4.780,398.602
Total 285,935,189,531 | 241,721,237,683

Summarized below is a reconciliation of total transfers and amount recognized in the statement of
financial performance. Detailed schedule of transfers from Ministries, Departments and Agencies
(MDAG) are included under Appendix IIL

Amount recognized in the Statement of Financial
Performance (Recurrent Transfers)

285,935,183,530

241,721,237.683

Amount recognized under Statement of Changes in Net

Assets (Development Transfers) 162,480,340,363 159,006,220,888

Amount recognised under Deferred income (Development

Transfers) 726,358,966 -

Total Transfers from MDAs during the year 449,141,882,859 400,727,458,571
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2 | Sale of Goods and Services
Examination and registration fees/ Tuition fees 32,548,202,640 38,955,495,297
Sale of books 5,156,613,869 6,160,881,982
Sale of goods 136,427,647,347 171,292,477,483
Rendering of services 134,276,271,809 126,517,820,518
Cement sales 2,144,940,000 2,686,384,000
Electricity sales 116,741,310,166 113,085,330,998
f;zz::f fees from water service providers/sale of 2.339,485.709 2.102.266,824
Hotel income and hire of facilities 4,561,348,573 3,676,317,451
Contributions from members’ 90,924,180,546 80,313,762,972
Income from appeals 6,520,544,111 4,530,003,889
Total Sale of Goods and Services 531,640,544,770 549,320,741,414

3 | Other income
Interest income 73,297,409,880 79,133,382,650
Miscellaneous income 71,607,837,107 67,382,351,003
Deferred income recognized 2,041,165,816 1,359,524,746
Donations” 7,079,872,644 6,880,755,333
Cess,levies penalties and licences 18,228,156,698 16,178,378,156
Rent income 10,065,942,612 8.589,245,282
Road maintenance contributions 28,843,151,824 21,575,784,810
Regulatory levy 39,361,180,939 38,235.,100,947
Gain on sale of assets 2,014,539,786 249,048,372
Total Other income 252,539,257,306 239,583,571,299

4 | Transfers from Counties
Transfers from Counties 489,548,308 346,061,443
Total Transfers from Counties 489,548,308 346,061,443

Contribution from members mainly relate to contributions made to National Social Security

Fund, National Health Insurance Fund contributions and Local Authority Provident Fund by
thier members.

?Donations include funds given to State Corporations, SAGAs and Public Funds by
development partners other than the government. These development partners are both
international and local.

Notes to the Consolidated Financial Statements 26



Government of Kenya
State Corporations, Semi—Autonomous Government Agencies and Public Funds
Consolidated Financial Statements for the year ended 30'® June 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ompensation of Employees

5|1C

Salaries and wages

175,008,544,224

158,827,125,636

Staff welfare

35,635,521,456

43,923,703,724

Travel.allowances, benefits etc 26,012,.912.683 23,434,026,342
Pension contributions 18,060,325.426 16.694,019.376
Other staff costs 10,378,821,204 8.068,244,356
Total Compensation of Employees 265,096,124,993 250,947,119,434
6 | Use of goods and services
Administration costs 92,884,555,052 87,207,532,910
Cost of sales 133.265,974,962 159.716,284.310
Electricity and water purchases 3,223,622,460 2,309,600,015

Repair and maintenances

16,061,687,285

14,025,180,373

Rent expenses

1,650,359,018

1,664,677.,458

Audit fees

5,414,370,491

4,785,664.509

Legal and professional fees

7,632,059,538

7,746.531,225

Board member expenses

3,251,412,045

3.476,217,004

Operating expenses

63.693.748.449

43,281.028.651

Development expenses/project

. . 33,068,135,218 25,305,349,500
expenses/distribution expenses
Road maintenace expenses 41,433,435,374 44,846,842,288
Benefit expenses 7,485,044,339 6,694,539,278
Total Use of goods and services 409,064,404,230 401,059,447,521

7 | Depreciation and Amortisation

Property,plant and equipment 55,789,718,294 57,580,491.055
Intangible assets 2,995.098,060 3,058,977.521
Leasehold 59,706,058 61,014,757
Total Depreciation and Amortisation 58,844,522.,412 60,700,483,333

Finance costs

Borrowing costs

5,613,575,501

2,476,181,329

Other finance costs 27,769,249,080 19,894,220,826

Exchange losges (23,770.921,589) | (4.667.698.674)

Total Finance costs 9,0611,902,992 17,702,703,481
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9 | Other expenses

General expenses

68.377.137.333

82,481,282,182

Loss on sale of assets 1,200.345.192 929,284,809
Grants and subsidies 47,301,385.210 43,853,320,972
Provision on bad debts 2,531.511,319 7.625.666.540
Bursaries and other donations 845,288,655 836.997.324
Impairment costs 1,139,326,939 1,132,538,943
Total Other expenses 121,394,994,648 136,859,090,770
10 | Tax expenses
Current income tax 5,804,666,255 7,812,617,025
Deferred tax 3,536,976,539 3,515,713,255
Total Tax expenses 9,341,642,794 11,328,330,280
11 | Other items
Exchange gains (4,311,350,502) | (2,102,105,812)
Gain from change in fair value of biological
assets (1,024,522.361) (883,373,186)
Revaluation loss/gain 6,686,486,192 4,580,672,722
Associates share 23,452,695 25,021,449
Proposed Dividends 506,500 (16,675,464)
Remission to National Treasury 36,098,974,129 2.150,533.124
Total Other items 37,473,546,653 3,754,072,833
12 | Investments
Quoted investments 159,976,230,632 135,403,683,559
Available for sale investments 8,922.982.213 9,275,525,525
Held to maturity 771,405,819,689 548,702,301,179
Retirement benefit assets 6.547,000,000 4,338,000,000
Investment in subsidiary 1.519.810,004 2,317,088,998
Other investments 93,694,482,961 84,792,937,039
Total Investments 1,042,066,325,499 784,829,536,300
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13 | Property,plant and equipment

Biological assets

112,661,489,261

101,903,982,827

Land

465,383,781,387

443,086.612,316

Buildings and structures

769,314,348,344

791,312,198,517

Transport equipment 55,308,437,530 56,670,528,736
Office equipment, furniture and fittings 505,349,421,429 104,874,131,826
Other Machinery and Equipment 498,869,279,377 468,472,442 ,524
Heritage and cultural assets 7,559,364,784 7,481,031,611
Finance lease obligations - more 38,427,586,085 32,940,243,484

Work in progress

1,486,172,717,173

1,799.547.417,588

ICT Equipment,software and Other ICT Assets

8.331,042,769

5.428.156,792

Total Property,plant and equipment 3,947,377,468,139 | 3,811,716,746,221
14 | Intangible assets

Cost of intangible assets b/f 26,817,737,781 26,152,438,516

Additions 2.562,842,435 3,515.777,192

Disposals (503,058,170) 519.791,694

Amortization (13,004,435,390) (11,080,362,228)

Total Intangible assets 15,873,086,656 19,107,645,174
15 | Investment property

Cost of investment b/f 154,285,185,348 130,035.425,639

Change in fair value 46,067,735,816 41,465,270,816

Additions 9,193,889,746 13,594,939,718

Investment Property disposals

(28.581,697,000)

(17.232,881,400)

Investment Property Amortization

(1,179,315,762)

(703.095.,368)

Total Investment property 179,785,798,148 167,159,659,405
16 | Long term receivable
Long term receivable 189,525,755,404 112,468,828,768
Total Long term receivable 189,525,755,404 112,468,828,768
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17 | Cash and cash equivalents
Cash in hand and in transit 2.426,856,864 4,447,084,576
Cash at bank 663,957,349,453 819.951,772,608
Fixed deposits 122,793,699,401 120,004,774,024
Treasury bills 31,661,400,815 70,527,159,984
MPESA 2,674,498.210 2,835,083,040
Bik Qg (2,026.,880.010) (1.990,976.,244)
Staff Imprests 2,397,935,427 1,107,627,033
Total Cash and cash equivalents 823,884,860,160 | 1,016,882,525,021

18 | Inventories
Raw materials 148,658.562,638 124,237,783,471
Consumables 36,535,310,310 47,497.601,539
Goods in transit 7,415,139,271 8.023,580,745
Work in progress 6,638,941,105 5,549,891,235
Other items 13,269.608,306 14,644,156,588
Biological assets 36,453,947,238 36,046,063,255
Other inventories 3,062,874,456 2,157,582,759
Total Inventories 252,034,383,324 238,156,659,592

19 | Receivables
Trade receivables 290,337,718,947 281,476,769.824

Student loans/other loans

16.746.889.876

17,463,035,251

Prepayments and deposits

51,068.260,581

33,553,699,714

Related party receivables

80,689,766,924

70,952.369.795

Other receivables

151,173.470,259

148,762,165,309

Provision for bad and doubtful debts

(30,136,937,760)

(26,442,251,543)

Total Receivables

559,879,168,827

525,765,788,350

Notes to the Consolidated Financial Statements

30




Government of Kenya
State Corporations, Semi—Autonomous Government Agencies and Public Funds
Consolidated Financial Statements for the year ended 30" June 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20

Capital and Reserves

Ordinary share capital

126,309,041,965

104,336,117,168

Revaluation reserve 472,822.389,847 469,869,102,192
Fair value adjustment reserve 147,587,589,528 135,267,350,532
Retained earnings 907.213,219,904 877,232,022,466
Minority interest 4,015,260,974 4,337,333,366
Capital Fund 807,657,067.975 703,816,272,931
Capital Fund Reserve 933,158.743,243 874.046,857.479
Total Capital and Reserves 3,398,763,313,436 | 3,168,905,056,134
21 | Non-Current Borrowings
Loan from National Government 42.633,749,042 36,145,873,498
Commercial bank Loans 550,776,848.377 494,177.440,079
Other loans from donor and financiers 350,035,422,668 373,952,769,140
Total Non-Current Borrowings 943,446,020,087 904,276,082,717
22 | Deferred tax liability

Defferred tax liabilities- non ¢

93,263,797,358

96,909,899,198

Current tax liabilities

1,733,340.893

1,847,956.926

obligation

Total Deferred tax liability 94,997,138,251 98,757,856,124
23 | Non-Current Employee benefit obligation

Non-current benefit obligation 15,846.177.016 10,473,417.283

Total Non-Current Employee benefit 15,846,177,016 10,473,417.283

24 | Other long term liabilities
Other long term liabilities 324,539,773,948 290,822,435,494
Total Other long term liabilities 324,539,773,948 290,822,435,494
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

25 Trade and other payables from exchange
transactions
Trade payables 655,207,174.448 630,263.967.291
Payments received in advance 26,759,305.330 18,409.659.129
Loans payable 27,149,431,658 28,103,260.880
Employee advances 5.251,660,154 5,777.589,546
Third-party payments 178,957,811,844 217,969,624,855
Other payables 219,872,586.,404 172.,363,922.576
Refundable deposits from customers 781.,492,712,828 787,653,393,367
Unspent donor funds - Unexpended 4,028,871,281 7,975.400,661
Provisions 16.491,724,392 40,207,196.877
jlotal Luade andiother payables:inom 1,915,211,278,339 | 1,908,724,015,182
exchange transactions
26 | Borrowings
Current Loan from National Government 191,977.966,314 177,423,540,858
Current Commercial bank Loans 42,835,589,218 43,020,884,617
Currer}t Other loans from donor and 66,763,590,050 65,514,436,000
financiers
Total Borrowings 301,577,145,582 285,958,861,475
27 | Finance lease obligation
Amounts payable under finance le 1,448.445.,350 907,778,273
Total Finance lease obligation 1,448,445,350 907,778,273
28 | Deferred income
National Goverment 6,312,437,490 -
International Funders - -
Public Contributions and Donations - -
Total Deferred income 6,312,437,490 -
29 | Employee benefit obligation
Current benefit obligation 2,330,227,149 1,983,706,216
Total Employee benefit obligation 2,330,227,149 1,983,706,216
30 | Taxation
Deffered tax liabilities-non current 1,737.769,004 1,523,130,519
Current tax liabilities 4,217,120,505 3,755,049.414
Total Taxation 5.954,889,509 5,278,179,933

Notes to the Consolidated Financial Statements
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31 INCORPORATION

All the State Corporations, Semi — Autonomous Government Agencies and Funds
established by an Act of Parliament or Legal Notice whose financial statements are
consolidated/amalgamated in these financial statements are incorporated and domiciled in
Kenya.

32 CURRENCY

The financial statements are presented in Kenya Shillings (Kshs).

Notes to the Consolidated Financial Statements 33
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