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THE NATIONAL TREASURY AND PLANNING
Public Statement on the Status of Payments to County Governments

1. This Statement is issued in public interest, pursuant to Article 35(3) of the Constitution of
Kenya, 2010, section 7 of the County Allocation of Revenue Act (CARA), 2021 and section 6
of the County Governments Additional Allocation Act (CGAAA) 2022. The Statement is
intended to inform citizens about the quantum of funds transferred to County Governments in
financial year (FY) 2021/2022 and in preceding years.

2. InFY 2021/2022, County Governments received Ksh. 340.4 billion as their equitable share of
revenue raised nationally, equivalent to 92 per cent of Ksh. 370 billion appropriations as per
CARA 2021. A summary of the payments is provided in Table 1, while cumulative and per

person disbursements to each County are provided in Table 2.

Table 1: Summary of payments to County Governments (Ksh. Millions)

Transfer Type 2013/14 % 2014/15_ 2015/16 _ 2016/17 201718 2018/19] 2019/20]  2020/21] 2021/2022] Grand Total %)
1. Equitable share transfer 190,000 226,660 259,774 280,300 302,000 314,000 | 286,784 | 346,216 ] 340400 2,546,134 91.0%)
2. Conditional Transfer$ towagds Covid-19 ) 1 e - - - - - 7,706 - - 7,706 0.3%)
a) Gok-Funded Candmona") ation 1+ . - - - - - 7,356 - 7,356
b) DANIDA - - - - - - 350 - 350
3. GoK-funded conditional al.locntluns 5,665 3,261 10,901 13,705 12,008 15,017 13,343 12,673 7,430 94,004 3.4%
a) Level Five Hospital 3,419 1,863 3,600 4,000 4,200 4,326 4,326 4,326 - 30,061
b) Free Maternal Healthcare * 2,246 1,398 3321 4,105 - - - - - 11,070
¢) Managed Equipment Services - - 3,080 4,500 4,908 8,830 6,017 5273 7,205 39813
d) Foregone User Fees Compensation - - 900 900 900 900 9200 900 = 5,400
e) Rehabilitation of Youth Polytechnics - - - - 2,000 961 2,000 2,000 - 6,961
Jf) Emergency Medical Service Grant - - - 200 - - - - - 200
g) Construction of County HQOs - - - - - 100 175 225 3500
4. Other Additional conditional all - 1,137 5,547 6,063 17,797 31,070 30,020 40,103 12,014 143,751 5.1%
a) Road Maintenance Levy Fund 3,300 4,307 10,262 7,424 7,645 9,433 - 42,372 1.5%)
b) External Loans and Grants - 1,137 2,247 1,756 7,535 23,646 22,375 30,670 12,014 101,380 3.6%)
-World Bank (KDSP Level I) - - - - 2,148 - 1,410 2,115 - 5,673
-World Bank (KDSP Level II) - - - - 1,950 4,000 - 4,600 - 10,550
-World Bank (NUTRIP) - - 1,045 791 - - - - 1,836
-Danida (HSPS II) - 734 664 408 - - - - 1,806
-World Bank (KHSSP-HSSF) - 404 508 556 8 - - - - 1,476
-World Bank (THUSCP) - - - - 1,250 1,958 2,656 3,940 1,445 11,249
-Danida (UHDSP) - - - - 1,116 1,040 922 855 323 4,257
-World Bank (NARIGP) - - - - 1,063 1,052 4,563 3,900 3,995 14,573
-ltaly (KIDDP; Rehab. of Sub-Dist. Hosp.) - - 30 - - - - - 30
World Bank,KUSP-UIG - - - - - 1,854 387 - - 2,241
World Bank ,KUSP-UDG - - - - - 11,465 8,128 6315 - 25,908
World Bank-KCSAP - - - - - 1,000 2,982 5,945 3,942 13,869
EU - IDEAS - - - - - 941 - - - 941
IDA (World Bank)-WSDP - - - - - - 563 2,465 1510 4,537
SIDA -ASDSP I - - - - - 335 764 536 501 2,135
EU-WaTER - - - - - - - - -
IDA (WB)- ELRP - - - - - - - - 297 297
5. Allowances for County medical personnel 4,842 - - - - 4,842 0.2%
6. Coffee Cess 107 - - - - 107 0.0%|
Grand Total (= [+2+3+4+5+6) 195,665 231,059 276,223 305,016 331,805 360,086 337,853 398,993 359,844 r 2,796,544 100 %)
Source: National Treasury and Planning, State Department for Public Works and Ministry of Health
*In FY 2017/18, FY 2018/19, FY 2019/20 and FY 2020/21 an additional Ksh. 3.4 billion, Ksh 4.3 billion, Ksh.4.3

billion and Ksh 4.3 billion respectively, from the National Government's revenue share was paid to the National
Hospital Insurance Fund (NHIF) as a grant for Free Maternal Healthcare, to be disbursed directly to Counties on

reimbursement basis.
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3. County Governments received an additional allocation of Ksh. 12.2 billion in FY 2021/22,
which comprised:
a) Additional allocations worth Ksh. 225.02 million derived from the National Government’s
share of revenue; and
b) Additional allocation financed from proceeds from external loans and grants totaling
Ksh12.01 billion earmarked to supplement financing of devolved functions.

4. The aggregate payments to County Governments in FY 2021/22 amounted to Ksh. 352.6
billion. The aggregate payments to County Governments in FY 2021/22 with respect to
CARA, 2021 allocation amounted to Ksh. 340.4 which represents 92 per cent of CARA, 2021
allocations. The aggregate payments to County Governments in FY 2021/22 with respect to
CGAAA 2022 allocation amounted to Ksh. 12.2 billion which represents 37.5 percent of
CGAAA 2022 allocations.

5. The shortfall may be explained as follows:

a) Incomplete disbursement of FY 2021/2022 equitable share allocation to county
governments due to delay in the receipt of some programmed financing. However, it
should be noted that as at 29" August, 2022 the National Treasury disbursed all the
outstanding balances amounting to Ksh. 29.6 billion to county governments. A break-
down of these disbursements are shown in Table 3.

LTI A )

b) Delay in enactment of county governments Additional Allocation Act 2022 and failure by
some County Governments to adhere to requirements of specific conditional allocations.
For these reasons, the Exchequer could not disburse:

-

e Ksh. 3, 490.1 million for the Water & Sanitation Development Project;

e Ksh. 789.2 million for the Transforming Health Systems for Universal Care
Project;

e Ksh. 2,399.7 million for the National Agriculture and Rural Inclusive Growth
Project (NARIGP);

e Ksh. 3,896.1 million for the Kenya Climate Smart Agriculture Project (KCSAP);

e Ksh. 502.6 million for Emergency Locust Response Project (ELRP);

e Ksh. 378.3 million for DANIDA Grant (Universal Healthcare in Devolved System
Program,;

e Ksh. 798.9 million for Agricultural Sector Development Support Programme
(ASDSP II); and

e Ksh. 106.9 million for construction of County headquarters;

e Ksh. 230.7 million for Instruments for Devolution Advice and Support (IDEAS);

e Ksh. 2,800 million for Kenya Informal Settlement Improvement Project (KISIP II;

e Ksh. 370 million for Drought Resilience Programme in Northern Kenya (DRPNK);
and

Ksh. 73.9 million for UNFPA — 9" Country Programme Implementation.



6. Including the FY 2021/22 payments, County Governments have now cumulatively received an
estimated Ksh. 2.8 trillion since their establishment. In this context, it would be useful for the
public to note that:

a) As at 29" August, 2022, all county governments had received 100 per cent of the equitable
share allocation for FY 2021/2022.

b) in all years, equitable revenue share to County Governments has been well above the
minimum threshold defined in Article 203(2) of the Constitution, and has been fully
disbursed in accordance with Article 219 of the Constitution;

¢) during the last nine years, aggregate annual payments to County Governments grew by
Ksh. 164 billion or 84 percent; and

d) in per capita (or per person) terms, payments to County Governments have grown from
Ksh. 4,114 in FY 2013/14 to Ksh. 7,157 in FY 2021/22. This translates to an annual
average of Ksh. 6,487, with Nairobi receiving the least (Ksh. 3,367) and Lamu the highest
(Ksh. 18,554).

mb.) Ukur Yatani, EGH
Cabinet Secretary/National Treasury and Planning

Dated:
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Table 3: Disbursement of the outstanding amounts to county government as at 29" August, 2022
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County Disbursement
Baringo 509,551,571
Bomet 535,287,927
Bungoma 852,754,819
Busia 573,772,958
Elgeyo/Marakwet 368,522,596
Embu 410,019,499
Garissa 634,176,978
Homa Bay 624,428,261
[siolo 376,831,059
Kajiado 636,381,461
Kakamega 991,152,975
Kericho 514,453,191
Kiambu 937,402,057
Kilifi 931,327,436
Kirinyaga 415,694,236
Kisii 711,541,962
Kisumu 642,091,142
Kitui 831,517,634
Kwale 661,246,842
Laikipia 410,901,253
Lamu 248,451,970
Machakos 732,984,335
Makueni 650,622,683
Mandera 895,230,606
Marsabit 582,160,320
Meru 759,508,586
Migori 640,401,636
Mombasa 605,388,326
Murang’a 574,412,467
Nairobi City 1,539,974,195
Nakuru 1,042,089,307
Nandi 559,269,526
Narok 707,583,153
Nyamira 410,827,203
Nyandarua 453,635,542
Nyeri 498,298,287




Source: National Treasury & Planning
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Samburu 429,707,684
Siaya 557,320,604
Taita Taveta 387,373,977
Tana River 522,272,702
Tharaka Nithi 337,135,889
Trans Nzoia 574,892,612
Turkana 1,008,744,479
Uasin Gishu 645,508,667
Vihiga 405,388,549
Wajir 757,978,091
West Pokot 503,782,747
Total 29,600,000,000







