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Kenyo Leather Development Council
Annual Reporf & Financial Statements for the year ended 30* June, 2021

14.STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2021

Notes  2020-2021 2019-2020

\Shs Rshs

Revenue from non-exchange fransactions

G.o.K Grant -Recurrent 6{a) 151,530,000 158,200,000
G.oK Grant -Development 6(c) 10,877,848 10,669,836
Total 162,407,848 168,869,834
Revenue from exchange fransactions

Sundry Income: Services fee at TPCSI 7 1,546,550 1,476,660
Total Revenue 163,954,398 170,346,496

CXPENsSes

Goods and Services 8 76,471,458 52067514
Employee Costs 9 89714881 45,451,404
Board Expenses 10 17,509,718 13,036,500
Depreciation and Amortization 11 17,264973 28,821,378
Repairs and Maintenance 12 2,387,517 1,859,124
Finance Cost 13 38.378 56,349
Operating Expenses Eeicf ing to Core Manda 14 3,018,220 3,848,335
Total Expenses 206,405,146 145,140,604
Surplus/(Deficit) before Tax (42,450,748) 25,205,892
Taxation - -
Surplus/(Deficit) for the Period (42,450,748) 25,205,892

The notes set out on pages 6 to 30 form an integral pcld of these financial
statfement.

The financial statements set out on page 1 to 5 were signed on behalf of the Board
of Directors by:

N &MQ— I

nﬁsi’ack M. Noor, PAD  CPA Mohamed Khalif Mr Francis Munywoki
Chief Executive Officer Manager, Finance & Accounts Chairman
ICPAK No.13129
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Kenva Leather Development Council
Annuval Report & Financial Stafements for the year ended 30 June, 2021

15.STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2021

Current Assefs

Cash and Cash Equivalents 15 684,899,486 1,257,949,812
Receivables from exchange transactions 16 628,205 5,789,684
Receivables from non-exchange transactions 17 548,138,817 385,105,119
Inventories 18 6,818,388 6,531,423
Total Current Assets 1,240,484,896 1,655576,038
MO e A e . B L e S N A |
Property,Plant and Equipment 19 258,876,975 408,767,695
Intangible Assets 20 312,637 513,751
Total Non- Current Assefs 959,189,633 409,281,444
Total Assefs 2,199,674,529 2,064,857,483

Trade and Other Payables from exchange transactions 21 1,392,000 1,002,958

Refundable Deposit from customers 22 95,938,152 26,478,787
Total 97,330,152 27,481,745

Total Liabilities 97,330,152 27,481,745
Net Assets 2,102,344,377 2,037,375,738
Capital Reserve 1.879,490,664 1,772,071,278
Revenue Reserve 173,971,897 216,422,644
Revaluation Reserve 48,881,816 48,881,814
Total Reserves 2,102,344,377 2,037,375,738
The financial statements set r::uf Mpag were signed on behalf of the Board
of Directors by

s — -
Driissack M. Noor, PhD CPA Mohumeﬁ Khalif Mr Francis Munywoki
Chief Executive Officer Manager, Finance & Accounts Chairman

ICPAK No.13129
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Kenyva Leather Development Council
Annual Report & Financlal Statements for the year ended 30" June, 2021

16.STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2021

Surplus/(deficit) for the period 25,205,892 - - 25,205,892
Transfers to Revaluation reserves - - - -

Capital grants received during the year = 256,528,253 - 256,928,253
Prior years adjustments 6,980,387 - - 6,580,387
As af 30 June 2020 216,422,644 1772071278 48,881816 : 2,037,375,738
Surplus/(deficit) for the period |42,450,748) - - (42,450,748)

Transfers to Revaluation reserves - 5 : .
Transfer of depreciation on revaluation : i ; ;
Capital grants received during the year - 107,419,386 - 107,419,386

As at 30 June 2021 173971897 1879490664 48881816 2,102344377
Note:

a) Revenue Reserve

This represents the net worth of the Council for the period ended 30t June, 2021
and forms the retained earnings.

b) Capital reserve

This represents the net worth of the Council for the period ended 30" June, 2021
and forms the Capital Reserve.



kKenya Leafher Development Council
Annual Repaort & Financial Stafements for the year ended 30" June, 2021

17. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2021

Government Grants 6(d) 106,147,500 158,200,000

Sundry Income: Services fee at TPCS| 7 1,546,550 1,476,660
Total Receipfs 107,694,050 159,676,660
Board Expenses 10 17,509,718 13,036,500
Repairs and maintenance 12 2,387,517 1,859,124
Finance Cost 13 38,378 56,349
Operating Expenses Relating to Core Mandate 14 3,018,220 3,848,335
Employee costs 23 86,836,339 44239812
Goods and Services 24 70,494,047 64,896,981
Total Payments 180,284,220 127,937,101
Net Cash Flows from Operatfing Activities 25 (72,590,170) 31,739,559
Purchase of Property,Plant Equipment 26 (618,757,391)  (79.737.672)
Purchase of Intangible Assets 20 - (685,000)
Net Cash Flows Used in Investing Activifies (618,757,391)  (80,422,672)
Capital Grants 6(b) 118,297,234 267,198,089
Net cash flows used in financing activities 118,297,234 247,198,089

Cash and Cash Equivalent at 1 July 2020 1,257.949.812 1,039,434,836
Cash and Cash Equivalent as at 30 June 2021 684,899,486 1,257,949812

Note:
The Cash flow statement is prepared on the actual receipts and payments, hence
excludes any accrued amount.

The financial statements set ouffon cﬁl to 5 were signed on behalf of the Board

of Directors by: \
b e —

Dr.Tssdck M. Noor, PAD  CPA Mohamed Khalif Mr Francis Munywoki

Chief Executive Officer Manager, Finance & Accounts Chairman

ICPAK No.13129
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Kenya Leather Development Council

Annual Report & Financial Statements for the year ended 30 June, 2021

18. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR 30 JUNE

2021

" [Recureni Capiafion

IEFEEJGDD

-——--

14] SB’JEIIJ ID[IIJL‘(H 15153303{] [u:I
Development Capitaion 236595667 | LNING0I0| 13GTIAETT| 1340714677 - {ib)
Other Income 1,020,000 - 1,020,000 1,548,550 526,550 |[c)
Total income SM0045467 | 1123119000 1502264477 | 150279117 524,550
B B B B e e e
Employee Costs 100722585 10000000 110722585 89714881 | 21,007,704 {(d)
Board Bxpenses 9,954,000 8300000 18,254,000 17,500,718 744,28
Use of Goods & Services BNT082| 46370926 95288008 78471458 | 18,814,550 |{e]
Finance Cost 30,000 10,000 40,000 3378 1,622
Operafing Expenses Relafing to Core Mandate 350,000 4,900,000 5,250,000 J01820| 2231780 ([
Repairs and Mainfenance 2,280,000 300,000 2,780,000 2381317 32483
Kariokor Cluster Project 6980000 (4,300,000} 2,680,000 - 2,680,000 {[g)
Revifilization of TPCSI 9,892,000 - 9,892,000 1148824 | B743,176 |(n)
Development of Kenya Lealher Pork 200000000 1,057.336.084 | 1,257338,064 885,071,002 | 572267082 | i)
Total Expenditure IMMAAET | 112319000 1502264477 875359998 | 626,904 479
'Surplus,(Defici) for fhe period 827,431,200 | (626,378,129)]

Explanation of material variance

a) Recurrent Capitation — The adjustment is as a result of supplementary | budget
estimate.

b) Development Capitation - the actual amount allocated was slashed by 50% of
Budget cut in supplementary | Budget Estimate. The adjustment is as result of
deduction of Kshs. 118,297,834 due to budget cut and addition cash balances
brought forward of Kshs. 1,231,417,443 from previous years for the ongoing project
works.

c) Other Income-was above the budget as the Council realised more income hence
favourable variance.

d) Employee Costs- The variance is due to delay in recruitment process and unpaid
gratuity.

e) Use of goods and services - The variance is favourable due to carmry over of certain
activities to next financial year as a result of Covid-19 pandemic.

f) Operating expenses relating to core mandate- The variance is favourable due to

carry over of certain activities to next financial year as a result of Covid-19 pandemic.
o



Kenya Leather Development Councill
Annual Report & Financial Statements for the year ended 30 June, 2021

g) Kariokor Cluster Project- The variance is favourable due to delay in handing over of
the facility by Nairobi County Government.

h) Revitalization of TPCSI- The variance is favourable due to delay in renovation of the
centre as a result of BQs not ready on time.

i) Kenya Leather Park- The Variance is because of unpresented works certificate by
project manager for works done. The difference in the figure of Kshs. 119,478,125 of
actual amount in statement of Budget comparison and as reported PPE is a result of
advance payment for the projects which are not certified Works.



Kernya Leather Development Council
Annual Report & Financial Statements for the year ended 30* June, 2021

19.NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

KLDC is established by and derives its authority and accountability from State
Corporations Act [CAP 446, Legal Notice No.114 of 9'h September 2011). The entity is
wholly owned by the Govemment of Kenya and domiciled in Kenya. The entfity’s
principal mandate o is to drive the transformation of the leather value chain in the
Country from a raw material/semi-processed export driven sector to a finished leather
product manufacturing industry.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The Council’s financial statements have been prepared based on historical cost,
unless stated otherwise. The preparation of financial statements in conformity with
Interational Public-Sector Accounting Standards (IPSAS) allows the use of estimates
and assumptions. The areas involving a higher degree of judgement or complexity or
where assumptions and estimates are significant fo the financial statements, are
disclosed under note 5 of these financial statements. The financial statements are
presented in Kenya shilings, which is the functional and reporting currency of the
Council. The accounting policies have been consistently applied to all the years
presented. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis in accordance with IPSAS and PFM Act.

3. ADOPTION OF NEW AND REVISED STANDARDS
i. New and amendments standards and interpretations in issue effective in the year
ended 30 June 2021

Standard | Effective date and impact

Other Applicable: 1¢ January 2021:

Improve |a] Amendments to IPSAS 13, to include the appropriate references to

ments to IPSAS on impairment, in place of the current references to other

IPSAS international and/or national accounting frameworks.

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and Equipment.
Amendments to remove transitional provisions which should have been
deleted when IPSAS 33, First Time Adoption of Accrual Basis
International Public Sector Accounting Standards (IPSASs) was

i approved.

ic) IPSAS 21, Impairment of Non-Cash-Generating Assets and IPSAS 26,

- Impairment of Cash Generating Assets. Amendments to ensure
consistency of impairment guidance to account for revalued assets in
the scope of IPSAS 17, Property, Plant, and Equipment and IPSAS 31,
Intangible Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs). Amendments to the
implementation guidance on deemed cost in IPSAS 33 to make it
consistent with the core principles in the Standard.

The amendment does not have impact on the Council
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

ii. New and amendments standards and interpretations in issue but not yet effective
in the year ended 30 June 2021

IPSAS 41:
Financial
Instruments

Tfe

Ehplicuble: 1¢t January 2023:
The objective of IPSAS 41 is to establish principles for the financial
reporting of financial assets and liabilities that will present relevant and
useful information to users of financial statements for their assessment
of the amounts, timing and uncertainty of an enfity's future cash flows.
IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:

« Applying a single classification and measurement model for
financial assets that considers the characteristics of the asset's cash
flows and the objective for which the asset is held;

+ Applying a single forward-looking expected credit loss model that is
applicable to dll financial instruments subject to impairment testing;
and

+ Applying an improved hedge accounting model that broadens the
hedging arrangements in scope of the guidance. The model
develops a strong link between an entity's risk management
strategies and the accounting treatment for instruments held as part
of the risk management strategy.

- and i

The standard is currently not applicable to the Council

IPSAS 42:
Social
Benefits

Applicable: 1# January 2023

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social
benefits. The information provided should help users of the financial
statements and general-purpose financial reports assess:

a) The nature of such social benefits provided by the entity;

b)The key features of the operation of those social benefit schemes;
and

c)The impact of such social benefits provided on the entity's financial
performance, financial position and cash flows.

The standard is applicable to the Council and will be adopted when it
becomes effective

Amendments
to Other
IPSAS
resulting from
IPSAS 41,

Applicable: 1st January 2022:

a) Amendments to IPSAS 5, to update the guidance related to the
components of borrowing costs which were inadvertently omitted
when IPSAS 41 was issued.
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Financial b) Amendmen’rs to IFSAS 30, regarding illustrative emmples on

{ Instrurments hedging and credit risk which were inadvertently omitted when

i IPSAS 41 was issued.

¢} Amendments to IPSAS 30, to update the guidance for accounting
for financial guarantee contracts which were inadvertently

omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued.

The standard is currently not applicable to the Council

ili. Early adoption of standards
The Council did not exercise the choice given in the standard to early — adopt any
new or amended standards in year 2020/2021.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Revenue Recognition

i} Revenue from Non-Exchange Transactions

Government and Donor Funding
The Council recognizes revenues from Government and donors when the event

occurs and the asset recognition criteria are met. To the extent that there is a
related condition attached that would give rise to a liability to repay the amount,
deferred income is recognized instead of revenue. Other non-exchange revenues
are recognized when it is probable that the future economic benefits or service
potential associated with the asset will flow to the Council and the fair value of the
asset can be measured reliably.

The Council's policy is to recognizes apportion of development fund to be used
for project administration to the statement of financial performance and the
balance of Development fund to statement of changes in net assets under capital
reserve and subsequently to statement of financial position. Recurrent Revenue
are fully recognized to the statement of financial performance.



Kenva Leather Development Council
Annual Report & Financlal Sfotements for the year ended 30" June, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Transfers from other government entities

Revenues from non-exchange tfransactions with other govermment entities are
measured at fair value and recognized on obtaining confrol of the asset (cash,
goods, services and property) if the fransfer is free from conditions and it is
probable that the economic benefits or service potential related to the asset will
flow to the Council and can be measured reliably.

Interest income

Interest income is accrued using the effective yield method. The effective vield
discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net camrying amount. The method applies this yield to the
principal outstanding to determine interest income each period. Council shall
recognise any interest earned on accrual basis in the statement of financial
performance and cash flow statement.

ii) Revenue from Exchange Transactions

b)

c)

Fees and service charge
The Council recognizes the revenue from rendering of services as an internally
generated income in statement of financial performance.

Budget information

The original budget for FY 2020-2021 was recommended by National Treasury on
30t June, 2020 and approved by the Board of Directors on 24th July, 2020 and
subseguently by the state Department of Livestock on 5th August, 2020.
Consequent revisions or additional appropriations were made to the approved
budget in accordance with specific approvals from the appropriate authorities.
The additional appropriations are added fo the original budget by the entity upon
receiving the respective approvals in order to conclude the final budget.

The Council's budget is prepared on the accrual basis, that is, all planned costs
and income are presented in a single statement to determine the needs of the
Council. As a result of the adoption of the accrual basis for budgeting purposes,
there are no basis, fiming or differences that would require reconciliation between
the actual comparable amounts and the amounts presented as a separate
additional financial statement in the statement of comparison of budget and
actual amounts.

Taxes
Corporation tax

The Council is exempted from the payment of corporation tax as stipulated in
section 2179 (3) of the PFM Act regulation 2015. However, the Council complies with

all other statutory obligations like the PAYE and withholding taxes.
10



Kenya Leather Development Council
Annuval Report & Financial Statements for the year ended 307 June, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

d)

Sales tax
Expenses and assets are recognized net of the amount of sales tax, except:

i|] When the sales tax incurred on a purchase of assets or services is not
recoverable from the taxation authority, in which case, the sales tax is
recognized as part of the cost of acquisition of the asset or as part of the
expense item, as applicable

iij When receivables and payables are stated with the amount of sales fax
included

The net amount of sales tax recoverable from, or payable to, the taxation authority
is included as part of receivables or payables in the statement of financial position.
Council recognises expenses and assets at gross value.

Investment property
Investment properties are measured initially at cost, including transaction costs.

The carrying amount includes the replacement cost of components of an existing
investment property at the time that cost is incurred if the recognition criteria are
met and excludes the costs of day-to-day maintenance of an investment
property.

Investment property acquired through a non-exchange transaction is measured
at its fair value at the date of acquisition. Subsequent to initial recognition,
investment properties are measured using the cost model and are depreciated
over a 30-year period. Investment properties are derecognized either when they
have been disposed of or when the investment property is permanently withdrawn
from use and no future economic benefit or service potential is expected from its
disposal. The difference between the net disposal proceeds and the carrying
amount of the asset is recognized in the surplus or deficit in the period of de-
recognition.

Transfers are made to or from investment property only when there is a change in
use.

Property, Plant and Equipment

All Property, Plant and Equipment are stated at cost less accumulated
depreciation and impairment losses. Cost includes expenditure that is directly
attributable to the acquisition of the items. When significant parts of Property, Plant
and Equipment are required fo be replaced at intervals, the Council recognizes
such parts as individual assets with specific useful lives and depreciates them
accordingly. Likewise, when a major inspection is performed, its cost is

11
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
recognized in the carrying amount of the Plant and Equipment as a replacement
if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in surplus or deficit as incurred. Where an asset is acquired in a non-
exchange transaction for nil or nominal consideration the asset is initially measured
at its fair value.

The Council adopts a straight-line depreciation policy as follows;

Motor Vehicles 25%
Computers 30%
Fumniture, Fittings and Equipment 12.5%
Plant and Machinery 33.3%
Building 2%

Free hold land and Capital work in progress are not depreciated. Depreciation of
work in progress shall commences when the assets are ready for their intended
use.

f) Leases
Finance leases

Finance leases are leases that fransfer substantially all the risks and benefits
incidental to ownership of the leased item to the Council. Assets held under a
finance lease are capitalized at the commencement of the lease at the fair value
of the leased property or, if lower, at the present value of the future minimum lease
payments. The Council also recognizes the associated lease liability at the
inception of the lease. The liability recognized is measured as the present value of
the future minimum lease payments at initial recognition.

Subsequent tfo initial recognition, lease payments are apportioned between
finance charges and reduction of the lease liability to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognized
as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset.
However, if there is no reasonable certainty that the Council will obtain ownership
of the asset by the end of the lease term, the asset is depreciated over the shorter
of the estimated useful life of the asset and the lease term.

Operating lease

Operating leases are leases that do not transfer substantially all the risks and
benefits incidental to ownership of the leased item to the Entity. Operating lease
payments are recognized as an operating expense in surplus or deficit on a
straight-line basis over the lease term.

12
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NOTES TO THE FINANCIAL STATEMENTS (Continved)
The Council has a six (6) years leases with CPA Centre whereby we pay rent on
quarterly basis. The rights of ownership have not been conveyed to the Kenya
Leather Development Council.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the
date of the exchange. Following initial recognition, intangible assets are carried at
cost less any accumulated amortization and accumulated impairment losses.
Internally generated intangible assets, excluding capitalized development costs,
are not capitalized and expenditure is reflected in surplus or deficit in the period in
which the expenditure is incurred. The useful life of the intangible assets is finite and
intangible assets are amortized at 25% per annum con straight-line basis. The
intfangible assets recognized in the Councils books relate to accounting software’s
and brandings.

h) Research and Development costs
The Council expenses research costs as incurred. Development costs on an
individual project are recognized as intangible assets when the Council can
demonstrate:
i) The technical feasibility of completing the asset so that the asset will be
available for use or sale
i) Its intention o complete and its ability to use or sell the asset
iiij How the asset will generate future economic benefits or service potential
iv] The availability of resources to complete the asset
v] The ability to measure reliably the expenditure during development

Following initial recognition of an asset, the asset is caried at cost less any
accumulated amortization and accumulated impairment losses. Amortization of
the asset begins when development is complete and the asset is available for use.
It is amortized over the period of expected future benefit. During the period of
development, the asset is tested for impairment annually with any impairment
losses recognized immediately in surplus or deficit.

i) Financial instruments

i) Financial assets
Initial recognition and measurement
Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit,
loans and receivables, held-to-maturity investments or available-for-sale financial
assets, as appropriate. The Council determines the classification of its financial
assets at initial recognition.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such.
financial assets are subsequently measured at amortized cost using the effective
interest method, less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. Losses arising from impairment are
recognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed
maturities are classified as held to maturity when the Council has the positive
intention and ability to hold it to maturity. After initial measurement, held-to-maturity
investments are measured at amortized cost using the effective interest method,
less impairment. Amortized cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral part of the effective
interest rate. The losses arising from impairment are recognized in surplus or deficit.

Impairment of financial assets

The Council assesses at each reporting date whether there is objective evidence
that a financial asset of the Council is impaired. A financial asset of the Council is
deemed to be impaired if, and only if, there is objective evidence of impairment as
a result of one or more events that has occurred after the initial recognition of the
asset (an incurred ‘loss event') and that loss event has an impact on the estimated
future cash flows of the financial asset or the Council of financial assets that can be
reliably estimated. Evidence of impairment may include the following indicators:

= The debtors of the Council are experiencing significant financial difficulty

= Default or delinquency in interest or principal payments

* The probability that debtors wil enter bankruptcy or other financial
recrganization

» Observable data indicates a measurable decrease in estimated future cash
flows (e.g.. changes in arrears or economic conditions that correlate with
defaults)

ii) Financial liabilities
Initial recognition and measurement
Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities
at fair value through surplus or deficit or loans and borrowings, as appropriate. The
Council determines the classification of its financial liabilities at initial recogniﬁon.‘
All financial liabilities are recognized initially at fair value and, in the case of loans
and borrowings, plus directly attributable transaction costs.
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NOTES TO THE FINANCIAL STATEMENTS (Continved)

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently
measured at amortized cost using the effective interest method. Gains and losses
are recognized in surplus or deficit when the liabilities are derecognized as well as
through the effective interest method amortization process. Amortized cost is
calculated by considering any discount or premium on acquisition and fees or
costs that are an integral part of the effective interest rate. The intangible assets
are amortized at 25% of the initial cost.

])Inventories

k)

Inventory is measured at cost upon initial recognition. To the extent that inventory
was received through non-exchange transactions (for no cost or for a nominal
cost], the cost of the inventory is its fair value atf the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are
accounted for, as follows:

* Raw materials: purchase cost using the weighted average cost method

* Finished goods and work in progress: cost of direct materials and labor and a
proportion of manufacturing overheads based on the normal cperating
capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net
reglizable value. However, to the extent that a class of inventory is distributed or
deployed at no charge or for a nominal charge, that class of inventory is measured
at the lower of cost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of
operatfions, less the estimated costs of completion and the estimated costs
necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Council.

Provisions

Provisions are recognized when the Council has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits or service potential will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.
Where the Council expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of financial performance
net of any reimbursement.

15
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

)

Contingent liabilities

Contingent Liabilities are possible obligations that arose from past events whose

existence will be confirmed only by the occurrence or non-occurrence of one or

more uncertain future events but is not recognized because:

* |t is not probable that an outflow of resources embodying economic benefits
will be required to settle the obligations; or

= The amount of obligation cannot be measured with sufficient reliability.

The Council does not recognize a contingent liability, but discloses details of any

contingencies in the notes to the financial statements, unless the possibility of an

outflow of resources embodying economic benefits or service potential is remote.

In the year under review there were no any contingent liabilities.

m) Contingent assets

The Council does not recognize a contingent asset, but discloses details of a
possible asset whose existence is contingent on the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of,
the Council in the notes to the financial statements. Contingent assets are
assessed continually to ensure that developments are appropriately reflected in
the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the
financial statements of the period in which the change occurs.

Nature and purpose of reserves

Reserves are created and maintained in terms of specific requirements. The
Council's capital and revenue reserves are maintained for purpose of
development projects, contingent liabilities and capital commitments that
become payable. Revaluation Reserves are the changes in fixed assets since last
revaluation in 2020.

o) Changes in accounting policies and estimates

The Council recognizes the effects of changes in accounting policy
retrospectively. The effects of changes in accounting policy are applied
prospectively if retrospective application is impractical. '

p) Employee benefits

Retirement benefit plans

Defined benefit plans are post-employment benefit plans other than defined-
contribution plans. The defined benefit funds are actuarially valued tri-annually on
the projected unit credit method basis. Deficits identified are recovered through
lump sum payments or increased future contributions on proportional basis to all
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participating employers. The contributions and lump sum payments reduce the
post-employment benefit obligation.

The Council operates a defined contribution and defined benefit scheme for its
employees. The defined contribution scheme is administered by a trustee and is
funded from contribution from both the employee and employer at 7.5% and 15%
of the basic salary respectively. The confributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which
they become payable.

q) Foreign currency fransactions

h

Transactions in foreign cumencies are initially accounted for at the ruling rate of
exchange on the date of the transaction. Trade creditors or debtors denominated
in foreign currency are reported at the statement of financial position reporting
date by applying the exchange rate on that date. Exchange differences arising
from the settlement of creditors, or from the reporting of creditors at rates different
from those at which they were initially recorded during the period, are recognized
as income or expenses in the period in which they arise. Currently there are no
foreign exchange transactions done.

Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant
and equipment. Such borrowing costs are capitalized over the period during
which the asset is being acquired or constructed and borrowings have been
incurred. Capitalization ceases when construction of the asset is complete. Further
borrowing costs are charged to the statement of financial performance.

Related parties

The Council regards a related party as a person or an entity with the ability to exert
control individually or jointly, or to exercise significant influence over the Entity, or
vice versa. Members of key management are regarded as related parties and
comprise the Board of directors, the CEO, divisional directors, senior managers and
head of various departments within the Council.

Service concession arrangements

The Council analyses all aspects of service concession arangements that it enters
info in determining the appropriate accounting treatment and disclosure
requirements. In particular, where a private party contributes an asset to the
arrangement, the Council recognizes that asset when, and only when, it controls
or regulates the services the operator must provide together with the asset, to
whom it must provide them, and at what price.
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In the case of assefs other than 'whole-ofife’ assets, it controls, through ownership,
beneficial enfittement or otherwise — any significant residual interest in the asset at
the end of the arrangement. Any assets so recognized are measured at their fair
value. To the extent that an asset has been recognized, the Council also
recognizes a corresponding liability, adjusted by a cash consideration paid or
received.

u) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term
deposits on call and highly liquid investments with an original maturity of three
months or less, which are readily convertible to known amounts of cash and are
subject to insignificant risk of changes in value. Bank account balances include’
amounts held at the Cenftral Bank of Kenya and at various commercial banks at
the end of the financial year. It is the policy of the Council to disclose the financial
institutions where such amounts are held.

Comparative figures
Where necessary comparative figures for the previous financial year have been
amended or reconfigured to conform to the required changes in presentation.

w) Subsequent events

5.

a)

There have been no events subsequent to the financial year end with a significant
impact on the financial statements for the year ended June 30, 2021.

SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Council's financial statements in conformity with IPSAS
requires management to make judgments, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets, and liabilities, and the
disclosure of contingent liabilities, at the end of the reporting period. However,
uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the camying amount of the asset or liability
affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Council based its assumptions and estimates on
parameters available when the consolidated financial statements were prepared.
However, existing circumstances and assumptions about future developments may
change due to market changes or circumstances arising beyond Conirol of the
Council. Such changes are reflected in the assumptions when they occur (IPSAS
1.140)
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b) Useful lives and residual values
The useful lives and residual values of assets are assessed using the following
indicators to inform potential future use and value from disposal:

i) The condition of the asset based on the assessment of experts employed by the
Council

il The nature of the asset, its susceptibility and adaptability to changes in
technology and processes

iii) Availability of funding to replace the asset

iv) The nature of the processes in which the asset is deployed

v) Changes in the market in relation to the asset

c) Provisions
Provisions were raised and management determined an estimate based on the
information available. Additional disclosure of these estimates of provisions is
included in Note 22, Provisions are measured at the management's best estimate
of the expenditure required to settle the obligation at the repeorting date, and are
discounted to present value where the effect is material. The only provision
disclosed is on audit fees, which is specific.

d) Project administrative Expenses

The Council's policy is to apportion operating expenses relating to capital project
administration incurred under development vote fo the statement of financial
performance and the balance of development fund to statement of changes in
net assets under capital reserve. During the financial year under review an amount
of Kshs. 10,877,848 relating to development income was apportioned to the
statement of financial performance and the balance of Kshs. 107,419,386 for
capital expenditure transferred to Statement of changes in net assets and
subsequently to statement of financial position. Recurrent operating expenses are
fully recognized to the statement of financial performance.
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6. GOVERNMENT GRANTS AND CAPITATION
a) RECURRENT GRANTS

st LI-ED 2 Quarterly Capitation 35,632,500 39,550,000

2nd Dec-20 Quarterly Capitation 35,632,500 39,550,000 .

3rd Apr-21 Quarterly Capitation 34,882,500 39,550,000

4th Jul-21 Quarterly Capitation 45,382,500 39,550,000
Total 151,530,000 158,200,000

b) G.O.K GRANT-DEVELOPMENT

Ist Feb-21 Development Grants 118,297,234 50,000,000 548,172,000
3rd  Feb-20 Development Grants - 217,198,089 200,000,000
Total 118,297,234 267,198,089 748,172,000

c) G.O.K GRANT - DEVELOPMENT

1 ~ Administration 10,877,848 10,669,836
Total 10,877,848 10,649,836

d) G.O.K GRANT -RECURRENT (CASHFLOW)

st Aug-20 Quarterly Capitation 35,632,500 39,550,000

2nd Dec-20 Quarterly Capitation 35,632,500 392.550,000
3rd Apr-21 Quarterly Capitation 34,882,500 39,550,000
Total 106,147,500 118,650,000

7. SUNDRY INCOME

Services fee at TPCSI 1,546,550 1,037,160

Otherincome - 439,500
Sub-Total 1,546,550 1,476,660 -
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8. USE OF GOODS AND SERVICES

Jescripnon

Electricity

2T
ol

1,159,097

Water 54,388 45,207
Telephone Expenses 9,000 1,876,756
Courier and Postage 9.450 23,200
Daily Subsistencce Allowance 8,121,991 7,591,420
Printing and Stationeries 8,352,208 3,684,498
Newspaper Subscription 252,300 161,060
Advertisement, Awareness & Publicity 1,276,615 544,662
Office Rent 20,433,673 14,717,446
Training Expenses 747,720 129,720
Medical Insurance 9,692,409 5,896,229
Hospit ality, Supplies and Services 3,073,494 4,301,656
Contracted Professonal Services - -

Purchase of coffins - -

Consultancy Services 3,377,221 45,000
Mot or Vehicle Insurance 476,746 673,930
General Office Supplies 5,983,522 6,369,762
Security Guard Services 1,715,484 1,446,701
Sanitary & Cleaning Services 1,890,864 898,480
Motor Vehicle Fuel and Oil 443,261 1,413,511
Subscription & Membership fees 113,760 130,920
Audit Fees 464,000 464,000
Purchase of Uniforms 50,000 -

Hire of Transport - -

Foreign Travel - 81,538
Domestic Travel - -

Internet Connections 347,802 694,004
Purchase of ICT Networks - -

Purchase of Software - -

Corporate Social Responsibility - 150,000
ICT systems expenses 2,142,867 -

Projects administrative expenses 6,283,586 =

Total 76,471,458 52,067,514
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9. EMPLOYEE COSTS

Basic Salaries

53,669,599

26,270,190

House Allowance 17,609,384 8,694,728
Commuter Allowance 7,598,227 3,796,948
Leave Allowance 4,851,177 223,000
Other Remunerative Allowance 1,024,718 o597
Pension & NSSF Employer Contribution 4,961,776 1,055,055
Casual Wages - 4,659 886
Total 89,714,881 45,451,404

10.BOARD EXPENSES

Chairman's Honoraria

Directors emoluments

Sitting Allowances

Daily Subsistence, Traveling & Accommodation Allow
Millage Allowance

Training expenses

Medical Insurance

Other board expenses

Total

11.DEPRECIATION AND AMORTIZATION

Descrintion
Refurbishment of Building
Furniture and Fittings
Mot or Vehicle

Computer and Printers
Office Equipment
Intangible Asset

Total

957,000 260,000

- 10,891,400
6,284,000 =
6,811,620 -
1,507,807 =
260,000 m
644,385 -

344,506 1,185,100

17,509,718 13,036,500

2,161,151

2,161,151

10,870,072 10,726,469
= 3.108,402
4,032,638 6.319.311

= 6,304,932
201,113 201,113
17,264,973 28,821,378
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12.REPAIRS AND MAINTENANCE

I.-' .J'J 3

887,582

Mot or Vehicle Maintenance 1,194,712

Maintenance of office furniture & equipment 81,597 209.461
Maintenance of Comps, Software and Internet 390,126 406,640
Maintenance of plant and Machinery 26,700 355,441
Refurbishment of Buildings 694,382 =
Total 2,387,517 1,859,124

13.Finance Costs

Bank Changes 38,378 56,349
Total 38,378 56,349

14. OPERATING EXPENSES RELATING TO CORE MANDATE

Hides & Skin Quality Improvement Programme 675,400 2,148,835

Capacity Building for Sector Stakeholders 2,342,820 .
Promotion & Marketing - 1,699,500
Research & Development < -
Total 3,018,220 3,848,335

15.CASH AND CASH EQUIVALENTS

684,897,014 1,257,914,727

Current Account

Cash in Hand 2,472 35,085
Total 684,899,486 1,257,949,812
a) Current account

Financial insfitution

KCB Recurrent Account 1,671,907 54,159,822
KCB Development Account 587,242,890 1,175,636,517
KCB Deposit Account 95,982,217 28,118,389
Total 684,897,014 1,257,914,727
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16.RECEIVABLES FROM EXCHANGE TRANSACTIONS

Prepayments

Fuel 536,818 430,879
Mot or Vehicle Insurance 91,387 303,116
Internet Connections - 172,954
Office Rent - 5,082,736
Total 628,205 5,989,684

17.RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS

Kenya Leather Park Advance Payments 502,756,317 385,105,119
GoK Recurrent Grant 45,382,500 -
Total 548,138,817 385,105,119

18.INVENTORIES

Consumable Stores 6,818,387 6,531,423
Tofal 4,818,387 6,531,423
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19.PROPERTY, PLANT AND EQUIPMENT

Atend ol year - June 2019 44000000 | 3163 | 10435260 155  10T048806 HUTINS 4&&,‘11?,114#
Addilions . o | 49054516 834840 . BIBI0| 8342063
Tronstersfadjust ments « | 108087.543 | B3 . . (108057543 26301549
Revaiuation Gain . . . . .

Asatd0 June 2020 44000000 | 108057543 | 31,108,392 | 85811784 064311 101048816 185012383 | 76,161,209
Addiions . S AL 431440 . SO5.02877 | SETIT3IE)
Transters/dustments

Revaluotion Gain . . . . .
Asat30 June 2021 44000000 | 108057543 | 31166.392 | 86,960578 2495831 100048818 750,605,230 | 1,143.3343%0

| Deprecte |||'||'|I|I"I||II|| |

Sepedionso 006201 N I T T T T | s

Depreciation/Amertization forthe yeor J16LIST) 31084021 10726469 8317311 604932 28600266
Depreciafon 05 ot 30062000 | LMLIST) 31166302 | 15553982 ITA3193 | 101046816 o L
Depreciation/Ameriization for the yeor PALIREY - | 10870072 403261 . 17083861
Depreciafion s af 30.06.2021 | A30N2| 3166302 | 26424054 T 4958311 101048818 o | 184457395

o e
--

i). The Council camied out valuation of its motor vehicles in the year 2018/2019. In the
current year, this class is also fully depreciated and valuation can be done once
in every three years in line with IPSAS 17 and hence the NBY for FY 2018/2019 forms
the depreciation value for the year under review.

i). The Plant and Machinery is also fully depreciated and valuation shall be in the next
financial year.

iil).  The additions under capital work in progress is net of advance payment of Kshs.
119,478,125 being work not done and certified.
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20.INTANGIBLE ASSETS

e U ALIATIC

119,450 |

At end of year - June 2019 -

Additions 562,600 122,400 685,000
As af 30 June 2020 562,600 | 241,850 | 804,450
Additions - - -
Asat 30 June 2021 562,600 241,850 804,450

Depreciation as at 30.06.2019 - 89,587 89,588
Depreciation/Amortization for the year 140,650 60,463 201,113
Depreciation as at 30.06.2020 [ 140650 [ 150,050 290,700
Depreciation/Amaortization for the year 140,650 60,463 201,113
Depreciation as at 30.06.2021 281,300 210,512 491,813

AS c:tune 2019

- 29,863
As at 30 June 2020 421,250 21.800 513,751
Asat30 June 2021 281,300 31,338 312,637

21.TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

Provisions~Audit Fees

928,000

464,000
Internet Connections - 74,958
Audit Fees 928,000 -
Total 1,392,000 1,002,958

22.REFUNDABLE DEPOSIT FROM CUSTOMERS

Kenya Leather Park 83,465,787 15,571,892

Plant and Machinery 8,382,231 8,382,231
Intangible Assets - 1,313,072
Pension 4,090,134 1:2110,592
Total 95,938,152 26,478,787
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23.EMPLOYEE COSTS (Cashflow)

52,710,085

25,866,333

Basic Salaries

House Allowance 17,609,384 8,694,728
Commuter Allowance 7,598,227 3,796,948
Leave Allowance 4,851,177 223,000
Other Remunerative Allowance 1,024,718 751,597
Pension & NSSF Employer Contribution 3,042,748 247320
Casual Wages - 4,659,886
Total 86,836,339 44,239,812

Note: The difference in figure of employee cost of Kshs. 2,878,542 under statement of
financial performance and cashflow statement is as a result of staff pension contributions
which were deducted but not yet remitted since the Council is in the process of

identifying an umbrella scheme during the year under review.
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24.USE OF GOODS AND SERVICES (Cashflow)

Electricity

1,159,027

727,814

Water 54,388 45,207
Telephone Expenses 2.000 1,876,756
Courier and Postage ?.450 23,200
Daily Subsistencce Allowance 8,121,991 7,591,420
Printing and Stationeries 7.752,500 3,684,498
Newspaper Subscription 252,300 161,060
Advertisement, Awareness & Publicity 1,276,615 544,662
Office Rent 15,350,938 17,232,081
Training Expenses 747,720 129,720
Medical Insurance 2.692,409 4,589,703
Hospitality, Supplies and Services 3,073,494 4,301,656
Consultancy Services 3,377,221 45,000
Mot or Vehicle Insurance 265,017 621,453
General Office Supplies 6,258,344 6,369,762
Security Guard Services 1,715,484 1,446,701
Sanitary & Cleaning Services 1,890,864 898,480
Mator Vehicle Fuel and Qil 549,200 1,118,176
Subscription & Membership fees 113,760 130,920
Audit Fees - 464,000
Purchase of Uniforms 50,000 -
Foreign Travel - 81,538
Internet Connections 347,802 -
Corporat e Social Responsibility - 150,000
ICT systems expenses 2,142,867 -
Projects administrative expenses 6,283,586 -
Release of Retention - 12,663,174
Total 70,494,047 64,896,981

Note: The difference in figure of use of goods and services under statement of financial
performance and cashflow statement is as a result of inclusion of Rent (Kshs 5,082,735)
due to increase in prepayment over the period, inclusion of Audit fees provision
(Kshs.464,000), previous balances on printing and stationeries (Kshs. 599,708), reduction
in fuel consumption (Kshs. -105,939), general supplies (Kshs. 274,822) and inclusion of
motor vehicle insurance (Kshs 211,729) being decrease in prepayments for the services.
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25.Cash Generated from operations

(42,450,748)

Surplus for the year 25,205,892

Adjusted for:

Depreciation & Amortization 17,264,973 28,821,378
Contribution to provisions 464,000 928,000
Working Capital adjustiments

Increase in Inventory (286,965) (1,314,087)
Increase in receivables (117,022,993 -
Increase in payables 69,459,365 (6,794,031)
Net cash flows (72,590,169) 31,739,559

26.Cash flows from Investing Activities: PPE

(79,737,672)

685,071,002

y Plant and equipment: Additions

Propert

Less: Retention for the period (66,313,611) -
Total 618,757,391 (79.737,672)

27.Financial Risk Management

The Council's activities expose it to a variety of financial risks including credit and
liquidity risks. The Council's overall risk management programme focuses on
unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels
of risk. The Council does not hedge any risks and has in place policies to ensure that
these risks are minimised.

The Council's financial risk management objectives and policies are detailed below:

i) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board to the Council
who have built an appropriate liquidity risk management framework for the
management of the Council's short, medium and long-term funding and liguidity
management requirements. The Council manages liquidity risk through continuous
monitaring of forecasts and actual cash flows. Insufficient budgetary allocations are
a maijor risk as liabilities will not be settled as scheduled.
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At 30 June 2021

Trade payables - 464 928 1,392
Current portion of borrowings - - 5 -
Provisions - - - -

Deferred income = - - 4
Employee benefit obligation - - : E

Total - 454 928 1,392
At 30 June 2020

Trade payables - 1,003 - 1,003
Current portion of borrowings - - - .
Provisions L Z i =

Deferred income : = = i
Employee benefit obligation - - - A
Total - 1,003 - 1,003

ii) Market risk

The board has put in place an infernal audit function to assist it in assessing the risk
faced by the Council on an ongoing basis, evaluate and test the design and
effectiveness of its infernal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the Council's income or its
purchasing power. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the
return. Overall responsibility for managing market risk rests with the Audit and Risk
Management Committee.

The Council's Internal Audit Department is responsible for the development of
detailed risk management policies (subject to review and approval by Audit and Risk
Management Committee) and for the day-to-day implementation of those policies.
There has been no change to the Council's exposure to market risks or the manner in
which it manages and measures the risk.

iii) Foreign currency risk

The Council does not engage in foreign currency transactions and therefore no
transactional currency exposures. Such exposure arises through purchases of goods
and services that are done in currencies other than the local currency.

iv) Interest rate risk

Interest rate risk is the risk that the Council's financial condition may be adversely
affected as a result of changes in inferest rate levels. Its interest rate risk arises from
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bank deposits. This exposes the Council to cash flow interest rate risk. The interest rate
risk exposure arises mainly from interest rate movements on the Council's deposits.

Management of interest rate risk: - To manage the interest rate risk, management has
endeavoured to bank with institutions that offer favourable interest rates.

Fair value of financial assets and liabilities

a) Financial instruments measured at fair value
Determination of fair value and fair values hierarchy. IFRS 7 specifies a hierarchy of
valuation techniques based on whether the inputs to those valuation technigues are
observable or unobservable. Observable inputs reflect market data obtained from
independent sources; unobservable inputs reflect the entity’'s market assumptions.
These two types of inputs have created the following fair value hierarchy:

o Level 1 - Quoted prices (unadjusted) in active markets for identical assets or
liabilities. This level includes listed equity securities and debt insfruments on
exchanges.

o Level 2 — Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (that is, as prices) or indirectly
(that is, derived from prices).

o Level 3 - inputs for the asset or liability that are not based on observable market
data (uncbservable inputs). This level includes equity investments and debt
instruments with significant uncbservable components. This hierarchy requires the
use of observable market data when available. The entity considers relevant and
observable market prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments

recorded at fair value by level of the fair value hierarchy:

Financial Assets = - - .

Quoted equity investments - - - -
Non- financial Assets - - - -
Investment property - - = .
Land & Building - 147,735,241 - 147,735,241
Total - 147,735,241 - 147,735,241
Y O B e T (e,
Financial Assets : = 4 -
Guoted equity investments . - ” .
Non- financial Assets . - - S
Investment property - & 4 .
Land & Building - 149,894,392 - 149,896,392
Total - 149,896,392 - 149,896,392

3l



Kerwya Leather Development Council
Annual Report & Financial Statemenis for the year ended 30% June, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
There were no transfers between levels 1, 2 and 3 during the vear.

v) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Council's

ability to continue as a going concern. The entity capital structure comprises of the
following funds:

Revaluation reserve 48,881,816 48,881,816
Revenue Reserve 173,971,899 216,422,644
Capital reserve 1,879,490,664  1,772,071,278
Total funds 2,102,344 379  2,037,375,738
Total borrowings 0 0
Less: cash and bank balances 684,899,486  1,257,949.812
Net debt/(excess cash and cash equivalents) (684,899,486) (1,257,949,812)
Gearing 0% 0%

28.Related Party Transactions

a) Nature of related party relationships
Entities and other parties related to the Council include those parties who have ability
to exercise control or exercise significant influence over its operating and financial

decisions. Relafed parties include management personnel, their associates and close
family members. The Council is related to:

i) The National Government;

i) The Parent Ministry: Ministry of Industry, Trade and Cooperatives
iii) Board Members

iv]Export Processing Zones Authority [EPZA)
v) Nairobi City County Government (NCCG)
vi)Key Management

b) Related party transfers
There were no transfers made to/and from the top management staff.

c) Due from related parties

There were no dues from the top management or from the council members during
the year under review.

d) Due to related parties

There were no dues to and from ministries or other departments during the period
under review.
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29.Segment information
The Council operates with County Governments and specifically in the proximity of
Nairobi and does have branch in Thika. Hence IPSAS 18 on segment reporting is not
applicable

30.Contingent assets and contingent liabilities
At the close of business on 30" June 2021, the Council did not have any contingent
asset or liability.

31. Capital Commitments
At the close of business on 30t June 2021, the Council did not have any capital
commitrents

32.Events after the reporting period
There was no material adjusting events after the reporting period.

33. Ultimate and Holding Council
The Council is a State Corporation/ or a Semi- Autonomous Government Agency
under the Ministry of Indusiry, Trade & Cooperatives. Its ullimate parent is the
Government of Kenya.

34.The Reporting Currency
The financial statements are presented in Kenya Shillings (Kshs).
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kenya Leather Development Council
Annual Report & Financial Statements for the year ended 30* June, 2021

APPENDIX II: PROJECTS IMPLEMENTED BY THE COUNCIL

The projects which the Council undertook during the year under review were fully funded
by the Government of Kenya, through the Ministry of Agriculture, Livestock, Fisheries &
Co-operatives; State Department of Livestock.

I.  PROJECT DETAILS

1]GoK 2017-Date 4,809 [No

I |Development of Kenya
Leather Industrial Park

Il. STATUS OF PROJECTS COMPLETIONS

Development of Kenm
1|Leather Industrial Park 4,809 2,329 48% 118 118 GoK
Total 4,809 2329 118 118
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Kenva Leofther Development Council
Annuval Report & Financial Statements for the year ended 30" June, 2021

APPENDIX 11l: INTER-ENTITY TRANSFERS

The transfers which the Council received during the year under review were all from the
National Treasury, through the Ministry of Agriculture, Livestock, Fisheries & Co-operatives;

State Department of Livestock.

FY 2020/2021 |FY 201%/2020

Kshs. Kshs.
Recurrent Grants Sep-20 35,632,500 392,550,000
Dec-20 35,632,500 39,550,000
Apr-21 34,882,500 39,550,000
Jul-21 45,382,500 39,550,000
Total 151,530,000) 158,200,000
Development Grants Feb-21 118,297,234 50,000,000
-1 217,198,089
Total 118,297,234] 247,198,089
Grand Total 269,827,234) 425,398,089

The ab nts have been communicated tq gnd reconciled with the parent

CPA Mohamed Khalif
Manager, Finance & Accounts
Kenya Leather Development Council
ICPAK No. 13129

Deputy Accountant General
State Department of Livestock

ICPAK No. 7770
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